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FIRST MORTGAGE 
6% GOLD BONDS 


Oklahoma General 
Power Company 


Yield More Than 
6.60% For 30 Years 


Principal, sinking fund and earn- 
ings of not less than 134 times an- 
nual interest guaranteed by the 
largest gas and electric company 
in Oklahoma. 


We recommend these bonds for in- 
vestment. 


Ask for Circular F-102 


H. M. Byllesby and Co. 


New York Chicago 
111 Broadway 208 S. LaSalle St. 
Providence Boston 


Turks Head Bldg. 14 State Street 























Cities Service Co.— 


A large, successful public util- 
ity system operated under uni- 

(A) fied management in combina- 
tion with extensive, diversified 
oil and gas interests. 











Stocks and Bonds 
For careful, discriminating 


investors 


We have ready for distribution a limited 
number of copies of an interesting booklet 
entitled “Senior Oil Securities” which con- 
tains an analysis of property values and 
earning power of Cities Service Company, 
and its subsidiary, the Empire Gas and 
Fuel Company. 


The booklet also presents statistics and in- 
formation concerning other leaders in the 
petroleum industry. 


Write for Booklet OS-15 


Henry L. Doherty 
& Company 


Securities Department 





Oe 


New York 


| 60 Wall Street 























GET THE FACTS 


about your investments 


OU may have among your securities one or several that give you cause for worry 
and perplexity. Learn the facts about these particular issues and your judg- 
ment will be clearer, your decision more emphatic, because based on the facts. 


Special Reports 


Tue Frnanctat Worip RESEARCH BUREAU 
will prepare a special report for you on any 
security, listed or unlisted, issued in any part 
of the world. It will not be a mere opinion or 
generalization, but a comprehensive presenta- 
tion giving every fact about the security that 
a stock or bond holder should know. The fig- 
ures will be interpreted and analyzed for you 
with particular reference to future possibilities, 
and their meanings clearly explained. Facts will 


FINANCIAL WORLD RESEARCH BUREAU, 
53 Park Place, New York. 


be brought out that are not usually given in a 
company statement. 

From such a thorough Special Report you 
will be able to quickly make your own deduc- 
tions and determine whether to hold, to sell, to 
buy more. 

A small charge will be made based on the 
amount of your investment. Our answer to 
the coupon below, however, will cost you 
nothing. 


Please submit price for a special report OM...................--esesceeseeeeeeeseeeeees Se aanideniahieiainiaiiesieassbiaaibaaeidaeacnasdnnidbinibutl Compauy 


and state when you can have it ready for me. 
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United States and its posses 
Canada, $11.00 a year; 


Entered as second class matter Oc 
under the Act of March 3, 1879. 


ns, Mexico and Cuba, $10.00 a year. 
oreign Countries, $12.00 a year. 
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Consolidated Coal 
Company 


First Lien 6% Sinking Fund Bonds 
(Mortgage closed) Due Sept. |, 1940 | 


Safety: 
A closed first mortgage for $500,-| 
000 of a company whose property 
is assessed for taxation in excess) 
of $4,000,000. | 


Sinking Fund 
Provides for retirement of four- | 
fifths of issue before maturity. | 


Tennessee | 
| 
| 


Earnings: 
Average for 16 years 31-3 times| 
requirements. 


Book value of Capital Stock $216 per 
share. 

Largest shipper of coal on the Nash- 
ville, Chattanooga & St. Louis (L. & 
N. system), non-union district. 


Price 90 & Int., to yield about 7% 


F. J. LISMAN & CO. 


Established 1890 | 


Philadelphia | 
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WEEKLY 
INFORMATION 


Our “Weekly Summary” con- 
tains authentic information re- 
garding developments affect- 
ing oil securities values and 
includes a price range, 1915- 
1922, and complete dividend 
record of Standard Oil issues. 


We will place your name on 
our mailing list on request 





CARL H.PFORZHEIMER & CO, 


Dealers in Standard Oil Securities 
25 Broad Street New York 
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ODD LOTS 


enable the investor of 
moderate means to pur- 
chase less than 100 shares 
of good listed securities. 

MEMBERS © A leading economist 
says this is “a very real and far- 
reaching service.” 

We specialize in ODD LOT invest- 
ments—clearly explained in a booklet 
sent on request. 


Ask for Booklet F.W. 
HOLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway New York City 
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Hidden Away in the Mountains— 





Yet Famous From Coast to Coast 





A little creek winding its way through 
the hills of West Virginia! Around it 
the wells of one of America’s richest 
producing oil fields. . 


Such is the Cabin Creek property of 
The Pure Oil Company. Here is pro- 
duced the famous Cabin Creek crude— 
the crude that commands a premium 
over the price of Pennsylvania crudes— 
the crude from which Tiolene, the su- 
perior motor oil, is refined. 


All across the continent, from the At- 
lantic to the Pacific, Tiolene is known 
as real good oil. No superlatives are 
needed. Its qualities are appreciated 
wherever motorists think twice about 
lubrication. 


Pure Oil Company controls the quality 
of Tiolene from the well to your oil 
filler. It produces from its own prop- 
erties; it refines in its own refineries; 
it transports in its own pipe lines and 
tank cars; it distributes from its own 
terminals and storage plants. Through- 
out every unit of its vast organization, 
the same high standard of quality is 
maintained. 


When you buy “Pure Oil” products, 
you are absolutely sure of getting 
quality and service. 


THE PURE OIL COMPANY 


Producers 








Refiners Marketers 
74 Broadway, New York 
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stantly maintained this attitude, 
as long as it clings to this ideal it can count upon the suppor 


The Financial World was established to diffuse the truth about investments, has con- 
and will continue to do so, confident in its belief that 
t of the investing public. 


New York, September 9, 1922 











Outlook for Marine Stocks 


In continuing his study of the fundamental situation 


underlying the 


various 


groups in the industrial division Mr. Frame has taken up the outlook for the ship- 


ping industry. 


His analysis of the fundamentals underlying this industry should be 


of timely interest to readers of THE FinanctaL Wortp. This is one group where 


the prospects are not at all encouraging and those who hold shipping shares should 
very seriously consider taking the action suggested by the author in the conclusion 
of this article —THE Epitors. 


ITH about one-third of the 

WV world’s shipping tonnage idle, 

with rates declining and busi- 
ness showing no signs of reviving the im- 
mediate outlook for the shipping industry 
is not good. 

The table below gives some pertinent 
figures regarding the gain in shipping 
tonnage despite losses during the war. 

There are two principal sources of 
revenue for the marine companies—pas- 
senger and freight. The former has been 
curtailed by our immigration laws which 
restrict the number of foreigners that can 
be admitted in any year. There is no 
prospect that these laws will be relaxed 
if present public opinion is any guide. On 
the contrary there is considerable agita- 
tion for even more stringent restrictions 
as to the admission into this country of 
the more or less undesirable foreigner. 

Some idea of how this affects the pas- 

nger travel on the ocean steamers is 


By CARL S. FRAME 


gained from the statistics of aliens arriv- 
ing and departing from this country. In 
1°13 a total of 1,387,318 aliens were ad- 
mitted and 274,209 departed from our 
shores. In the first six months of 1922 a 
total of 114,159 were admitted and 93,691 
departed; this shows a decrease of about 
90 per cent in the overseas alien move- 
ment in 1922 as compared with the peak 
movement in 1913. While there may be a 
larger movement of Americans abroad 
than there was in former years, still the 
large bulk earnings came to the shipping 
companies from the volume of passenger 
business growing out of the alien move- 
ment, 


Freight Rate Decline 


In so far as the movement of freight 
is concerned the freight rates have de- 
clined about 75 per cent from peak rates 
in 1920, according to data compiled by 
the Federal Reserve Board; the fact that 


one-third of the ocean tonnage is idle was 
mentioned before; foreign trade in dol- 
lars totalled $3,238,000,000 for the first 
six months of 1922 compared with $7,190,- 
000,000 in the same period of 1920 and 
$2,046,000,000 in the same period in 1913. 
The difference in prices since 1913 prob- 
ably makes the volume of our foreign 
trade not much larger at present than it 
was in 1913. The further fact that our 
shipping laws put the American vessels 
under a decided competitive disadvantage 
must not be lost sight of. It is highly 
uncertain, however, that the president will 
succeed in gaining for them a_ subsidy 
which doubtless would be of incalculable 
benefit to the American merchant marine. 

So much for the past and present. What 
of the future? The immediate future 
seems to hold the probability of further 
declines in rates which, of course, means 
further curtailment of earning power. 
Of course the conditions in Europe are an 





Country 
United Kingdom . 
British Dominions .......... ed Se oe 
3 ip SA lo Bek lig chs cleel 
Austria-Hungary 
Denmark ............. ; 


Germany 
Greece 
PRED sc tincnnttiaeinsiics oct 
Italy 
Japan 





SU, 


Spain 
CW tn i Re ee arte 
Other countries 


OU = 


World’s total ...... 


NORM cc eee eee hn ie eae 


World’s Sea-Going Shipping 


(In thousands of gross tons) 





June June 

1914 1921 
18,877 19,288 
PEE ee eRe EEN aR ee OES 1,407 1,950 
1,837 12,314 
Pen OS oS eee ear 12 See 1,052 aT me 
re Dees ais 768 866 
1,918 3,046 
Pn ARE AY AY en Oe 5,098 654 
ped he AOS Ss ERO ES ge 820 576 
Seb eS ES Sh eee eer 1,471 2,207 
+ TART SEMEL Ty re eR ee 1,428 2,378 
1 LE ca ance aad 1,642 3,063 
Le EE ae are 1,923 2,285 
SSS OED Sess EIA Sa 883 1,094 
MEE P<. 992 1,037 
NE RE As eee 2,398 3,459 
Sh, RE tit ed SN ae 42,514 54,217 











Difference Difference 
between between 
June 1921 and 1914 and 
1922 1922 1922 
19,053 — 235 + 176 
2,201 + 251 + 794 
12,506 + 192 + 10,669 
944 + 78 + 176 
3,303 + 257 + 1,385 
1,783 +1,129 — 3,315 
653 + 7 — 167 
2,613 4+ 406 + 1,142 
2,600 + 222 + 1,172 
3,325 + 262 + 1,683 
2337 + 52 + 414 
1,187 + 93 + 304 
996 — 41 > 4 
3,301 — 158 + 903 
56,802 +2,585 +14,288 
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While the situation in 
Europe will doubtless eventually be solved 


important factor. 


does not 
exchange of goods. 
With the proposed high protective tariff 
enacted the possibilities of doing business 
with Europe will be further curtailed. 
Obviously if we keep European goods out 
of our country—and it is largely in goods 
that Europe must pay us the billions we 
have coming from them—we certainly are 
not helping to solve this grave problem 
nor are we creating any business for the 
American shipping industry. It is equally 
that if not buy from 
Europe as a tariff wall is erected to keep 
that their purchasing 
power in this country will be proportion- 
ately diminished that consequently 
the movement of goods both from and to 
this country will be decreased. In other 
words, a high protective tariff cannot be 
construed in anv other way than as a 
bearish influence on the American Ship- 
ping industry. The abnormal profits of 
both the ship building and ship operating 
companies of this country during the war 
were based on abnormally high 
rates. 


the present unsettlement there 


make for a large 


obvious we do 


out their goods, 


and 


freight 
That such profits are again possible 
is not to be thought of unless the same 
conditions again arise, 


Little Cheer Ahead 


Leaving aside then the possibility of a 
subsidy, the enactment of which would 
doubtless have a favorable effect market- 
wise on the shipping shares, and the pos- 
sibility of another war which would again 
bring about the high profit rate the last 
war witnessed; there is little cheer to be 
found for the shipping shareholder. 

The issue from the 
standpoint of public participation and re- 
markable reversal in its earning record is 
International Mercantile Marine. This 
company was in the hands of a receiver 
prior to the war and it was the war-time 
profits that put it on its sea legs. It is 
true that considerable of these war time 
earnings were put back into the property, 
as it reflected by the increase in surplus 
from less than $1,000,000 in 1914 to the 
surplus of $31,714,000 as of December 31, 
1921. However, during this period net 
working capital increased but $8,000,000, 
indicating that about $22,000,000 of the 
surplus earnings were applied to property 
investment. During the single year 1921 
shrinkage in net working 
capital of about $12,500,000. The outlook 
for the last half of 1922 is thus pictured 


most prominent 


there was a 


by President Franklin: .“The freight 
situation continues very unsatisfactory, 
although the outlook is favorable for a 


slight improvement during the last half of 
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the year, but this can only be brought 
about by readjustments in the world’s 
economic, financial and exchange situa- 
tion, sufficient to increase gradually the 
volume of the world’s trade, which we 
hope will be realized to such an extent as 
will enable the freight steamers to be 








| Forthcoming Features 


| HEN H. S. Wixx1n- 
| W SON first came to Syra- 

cuse, he was pos- 
sessed of unlimited capital in 


determination, but little in ac- 
tual currency or its equivalent. 


Today, not so very many 
years after, as the span of life 
| is measured, he is chairman of 
the board of the great Cruci- 
BLE STEEL Company, a man of | 
wealth, and a recognized “Cap- 

| 








| tain of Industry.” 


In the next issue of THE 
| FINANCIAL Wor Lp, will be pub- 











| lished a “Cameo” of Mr. WIL- 
| KINSON by Fortunas, tracing | 
| his career from his early finan- | 
| cial start with the purchase of | 
| farm mortgages, to the present 
| stage in his progress. 

That “story” is only one of 
the several important features 
of the forthcoming issue. 








In a forthcoming issue we | 
propose to publish a compre- 
hensive analysis of Mexican 
Seaboard Oil in which will be 
set forth new facts regarding 
this property which no _ in- 
vestor can afford to overlook. 


en 


Tue Epirors. 























operated for the balance of the year with- 
out loss.” 

The preferred stock of the company, 
which advanced from a low of $3 a share 
in 1914 to a high of $128% in 1919, has 
recently been sagging steadily.. Evidently 





there is considerable doubt as to the 
ability of the company to maintain divi- 
dends on this issue which has declined 
from a high of $87 this year to its present 
quotation of $58. The common stock has 
declined sympathetically and the 6 per cent 
bonds of the company have also been soft. 
As the largest single holder of Inter- 
national Mercantile Marine the stock of 
the American International Co. has also 
been decidedly weak. Further the funda- 
mental conditions which would make for 
poor earnings for Mercantile Marine 
would also make for poor earnings for 
American International’s foreign trade 
activities. The passing of its dividend by 
the New York Shipbuilding Co., of which 
American International is a large stock- 
holder, of course has not helped nor has 
the very small margin of profit U. S. 
Rubber reported for the first six months 
of 1922. 


One Bright Spot 


Another company whose shares are 
active on the New York Stock Exchange 
is American Ship & Commerce. The fact 
that AVERILL HARRIMAN is heavily inter- 
ested in this company and the thought that 
perhaps he would be able to do on the 
ocean what his illustrious father did on 
land has aroused great interest in this 
venture. It may be termed a $50,000,000 
company as against a $330,000,000 com- 
pany like International Mercantile Marine. 
Earnings reported thus far have been 
negligible and the consolidated balance 
sheet shows a decrease of more than 
$4,000,000 in net working capital during 
1921, which brought this item down to 

276,000. The stock was brought out 
in 1919 and sold above $47, from which 
price it dropped to $434 in 1921 and then 
recovered to $2414 in May, 1922, and it is 
now quoted around $16. This advance 
was largely brought about by the alliance 
of the company with the Hamburg-Ameri- 
can line (one of the foremost German 
companies) and the inauguration of serv- 
ice between New York and Hamburg, 
Germany. The recent conditions in Ger- 
many have not made for increased busi- 
ness on that line. 


Summing up it does not appear that the 
shipping stocks present very attractive pos- 
sibilities in the present market, even 
though the broad trend of this market is 
upwards. There appear to be much bet- 
ter bargains with a larger factor of safety 
and better market profit possibilities in 
other groups. A switch from shipping 
shares to the dividend-paying rails or pub- 
lic utilities would in my judgment be 
clearly indicated. 
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The New Austrian National Bank 


This sketch of the new Austrian National Bank about to embark will, we feel 
confident, be read by students of finance and economics, as well as financiers with 


great interest. 


It reflects the heroic efforts of the 


new 


Republic, frantically 


struggling for its existence, to save itself from within as far as its own reduced re- 
sources and want and misery from which it suffers permit. 
dence in its future. It tries to set its house economically right, feeling that its own 
great faith in a better future will meet with sympathetic encouragement by all who 
are in a position to appreciate the importance of this remnant of the former great 
Hapsburg Empire, as a civilizatory force and also the fact that the healing of the 
social, economical and financial wounds of an important part of Europe will con- 
tribute a great deal to the necessary reconstruction of a Continent bleeding from the 


wounds of a terrible war. 


trian writer on financial subjects—Tue Epitors. 


By WALTER FEDERN 


It reveals a self-confi- 


This interesting sketch is from the pen of a noted Aus- 


(Written exclusively for THe FinanctaL Wortp from Vienna.) 


NOLLOWING the collapse of the 
ir Austrian currency after the close 
of the Napoleonic Wars, the then 
\ustrian Government started the Austrian 
tional Bank, and the gradual regenera- 
n of the country and its currency dates 
mm the establishment of that bank, A 
hole century—its name having been 
hanged later into “Austrian-Hungarian 
Bank’—it fulfilled its arduous task, enjoy- 
ing high standing until the World War 
catastrophe brought about its end. 
One of the articles of the Treaty of St. 
Germain decreed the liquidation of the 
bank. To what extent the depreciation of 
ts currency with which the young Repub- 
lic of Austria has had to contend since its 
reation has been caused by these articles 
f the Treaty of Peace is a subject into 
which we do not propose to enter here. 
The Republic was left without a Bank 
' Issue of its own, without a currency, 
properly speaking, loaded with debts of 
the war period, both interior and foreign. 


The reconstruction of 


the country is 
g impeded by the unsatisfactory rela- 
tions between the victorious countries and 
he vanquished. The solemn promises 
nade to the Republic in case it would not 
ress its demand for joining Germany 
have not been kept. These promises, al- 
vays renewed and never redeemed, result- 
ing in disappointment and dejection, had 
paralyzing effect on the population. 


Watch Vienna 

Still the progressive depreciation of the 
rones should not make one overlook the 
unt of productive work done by the 
ung republic. The Vienna fairs have 
furnished proof of these capacities and 
{ the increased importance of Vienna as 
international trading center for the 

‘hboring states. 


evelopment of the water powers is 
g on at a rapid pace and will gradu- 
make the country independent of one 
the heaviest burdens ‘of the budget— 
for electric power and light. 

the present moment the Republic 
‘eeds to put an end to one of its pre- 
ments, which is most obvious in the 
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eyes of the world—the collapse of its cur- 
rency. As in the year 1816, it is estab- 
lishing for that purpose a Bank of Issue 
which is aiso to bear the name of “Aus- 
trian National Bank.” 
bank, Austria her own re- 
sources, though the assistance of foreign 
countries will be welcome. The stock 


In forming this 
counts on 


capital of the Austrian National Bank is 
fixed at 100 million Swiss francs. As 














Center of Activities at Vienna 


soon as 60 million francs are subscribed 
and paid in, the bank will begin to function. 
The subscription of these 60 millions is 
assured, as the Austrian banks and 
bankers have guaranteed to take 24 mil- 
lion of the stock for their own account. 
These 24 million francs are to be paid in 
by the 15th of September. For the addi- 
tional 36 millions a public subscription is 
opened both in Austria and abroad. The 
subscription closes on the 10th of Sep- 
tember and the bank will start September 
15th. Should the 36 millions be not fully 
paid in, the bank, nevertheless, begins its 
activities on that date, as the private banks 
and bankers have obligated themselves to 
be liable for the balance and to pay it. By 
doing so, Austrian financiers have given 
the strongest proof of their faith in the 
future of the Republic and its currency. 
The shares are to be paid in a currency 
which has suffered no depreciation. The 
Austrian banks and bankers, therefore, 
convert their holdings of foreign ex- 
changes and their credits into shares of 
the new National Bank. The confidence 
shown by bankers who are most compe- 


tent judges of financial and currency prob- 
lems cannot fail to communicate itself to 
the wealthy element of the population and 
to all those quarters abroad who are 
kindly disposed towards the Republic. 

This confidence is founded on the 
solemn pledge of the Austrian Republic 
given in an act dated July 24, 1922, and in 
the Articles of Association of the new 
National Bank, which obligated the 
former not to take refuge in the future 
to the note press in order to provide for 
budget requirements and not to have re- 
course to a credit from the bank, either 
directly or indiréctly, unless it deposits in 
gold or in foreign currency the counter- 
value of the bank notes it wishes to obtain 
from the bank, calculated at the exchange 
rate of the day. 

The Government undertook, moreover, 
not to issue any Government paper money 
as long as the term of the charter of the 
new bank lasts, i. e., up to December 31, 
1941, nor to take any measures which 
might have the effect of impeding the 
bank in the fulfillment of its obligations 
and to prevent by alff means at its dis- 
posal a further decline in the value of the 
Krone as expressed in the Austrian rate 
of exchange in countries stable 
currencies. An inability on the bank’s 
part to carry out its duties in that respect 
would mean the loss of its charter. If the 
Federal Government is the defaulter, the 
bank shall have the right to appeal to the 
highest court of the Republic, the Court 
of Constitutional Law. 


with 


Reducing Deficit 

It was necessary to concede to the 
Government the right of obtaining credits 
from the bank in the form of bank notes, 
but only against a deposit of full counter- 
value in foreign bills and exchanges, as 
the measures voted during the summer 
session of the National Assembly in- 
tended to reduce the budgetary deficit. 

Increased taxation, compulsory loans, 
and gradual reduction of the number of 
state employees can only become effectual 
by and by. In view of the new decline 
of the exchange rate of the Krone result- 

(Please turn to page 353) 
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@ No man in the Aggressive younger set of Chicago’s bank Presi- 
dents has attracted such wide attention as TRAYLOR of the FIRST 


TRUST AND SAVINGS; 





@ TRAYLOR is quick to sense banking opportunities, and is equally 
quick to grasp them; he saw opportunities in the Federal Farm 
Loan Act, and he started something; 

i\C'Few Investors realize the meaning of the Act, or of what Mr. 
TRAYLOR started; here’s the story. 


Joint Stock Land Banks 
Their Functions and Opportunities 


HEN M. A. TrRAYLoR convinced 
WV the Board of Directors of the 
First TRUST AND SAVINGS 


BankK and its associate, the First Na- 
TIONAL BANK of Chicago, that there were 
new banking opportunities in the Federal 
Farm Loan Act worthy of development 
he started something in banking circles. 

THE First-Trust Joint Stock LAnp 
Bank of Chicago, with a federal charter 
to make farm loans in Illinois and Iowa, 
was launched last March. The organiza- 
tion of a similar bank in Dallas, to cover 
Texas and Oklahoma, has just been com- 
pleted. The First Trest AND SAVINGS 
BANK of Chicago, of which Mr. TRAYLOR 
is President, owns and controls both of 
the new banks and was the first large bank 
to take advantage of the Federal Farm 
Loan Act. Since then other large bank- 
ig institutions notably at New Orleans, 
St. Louis, Minneapolis, San Francisco, 
Los Angeles, Portland and Salt Lake City 
have organized similar banks to make 
farm loans under the Government plan in 
their respective localities. 

The Federal Fagm Loan Act became a 
law in 1916. It fills a direct need that our 
farming communities have felt for many 
years. Congress modeled the Act after 
the LANpscHAFT of Prussia and the Crepit 
FoncieR of France. The basic principal 
involved in these systems is to make long 
term loans to owners of farm lands and 
issue , guaranteed secured by the 
The bonds are sold and 
the proceeds thus realized again loaned to 


other farmers. 


bonds 
loans so made. 


This is kept up until a 
definite ratio of capital to bonds is reached, 
generally 20 to 1, when further capital is 
required. The mortgages invariably bear 
a higher rate of interest than the bonds 
predicated thereon. The difference in in- 
terest rates provides the revenue for ex- 
penses and profits. 

The Federal Farm Loan Act has estab- 
lished an organized system of long time 
credits on farm land, supervised by the 
government. While new in this country 
it is proving of enormous importance, 
$650,000,000 having already been loaned 
to farmers at interest rates varying from 
5 per cent to a maximum of 6 per cent. 
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By LOUIS K. BOYSEN 


The land credit bonds issued by the Fed- 
eral Land Banks and the Joint Stock Land 
Banks merit the serious consideration of 
all conservative investors. 


A Brief Summary of the Act 


The purpose of the Federal Farm Loan 
Act is to provide capital for agricultural 
development and to create standard forms 





Louis K. Boysen 


Vice-Pres. First Trust Joint Stock Land 
Bank 


of investment based on farm mortgages. 
The United States is divided into twelve 
Federal Land Bank districts. A Federal 
Land Bank was formed for each district. 
These banks are not organized for profit. 
They are co-operative and quasi-govern- 
mental in form, co-operative, because to 
all intents and purposes they deal only 
with national farm loan associations com- 
of ten or more farmers. These 
place their mortgages 


posed 


member farmers 


with the Federal Land Bank of their dis- 
trict, the local association being liable for 
the prompt payment of the obligations of 
its members. The local associations are 
expected to ultimately own all the stock 
of the Federal Land Banks. The Federal 
Land Banks are quasi-governmental i 
form because the United States is still a 
large stockholder, and despite the fact that 
its stockholdings may cease, the govern- 
ment will probably never relinquish its 
right to practically run these twelve banks. 
The Federal Farm Loan Act also pro- 
vides for the incorporation of Joint Stock 
Land Banks. These banks are financed 
by private capital for profit. In a broad 
sense a Joint Stock Land Bank resembles 
a national bank in that it operates under 
a federal charter, is under strict govern- 
ment supervision and the stockholders are 
doubly liable for the debts of the bank. 
As a matter of fact, the government super- 
vision of a Joint Stock Land Bank is in 
many ways more rigid than that of a na- 


_ tional bank, 


All banks created under the Federal 
Farm Loan Act are under the supervision 
of a bureau of the Treasury Department 
calléd the “Federal Farm Loan Board.” 


_ The provisions of the Act, except those 


which relate to the organization and stock- 
holdings of the National Farm Loan Asso- 
ciations, apply with few exceptions to both 
Federal and Joint Stock Land Banks 


Tax Exemption of Bonds 


While the Federal Farm Loan Act \ 
passed in 1916, it was hardly well startec 
before law suits were begun questioning 
the constitutionality of the Act. This 
situation culminated in a decision of the 
Supreme Court of the United Stat 
rendered February 28, 1921, in which th 
court decided that the Act was constitu- 
tional and that the bonds issued th 
under are legally exempt from taxatio! 
The decision came at an opportune tiné 
The Federal Land Banks and the 
Joint Stock Land Banks immediately c 
menced lending again and? assisted 
terially in easing the most stringent fin 
cial situation that the farmers had kno 
for a generation. It naturally broug! 


The Financial Wor!d 




















Joint Stock Land Banks into the 
until now there are 50 Joint Stock 
Banks in addition to the 12 Federal 
Banks. Twenty of these have been 
ized in the last six months. 
First Trust AND Savincs BANK 
id for some years a well organized 
Loan Department, but during the 
year realized that the old system of 
g money on farm lands was nearing 
|, and that it could best fulfill this 
re of its business by,reorganizing the 
tment into Joint Stock Land Banks, 
nabling it to furnish funds to farm- 
t the moderate rates of interest which 
iture of their business entitled them. 


Profits Are Limited 


ere is a generally mistaken idea as to 
ssible profits of a Joint Stock Land 
k. Interest charged on loans cannot 
eed 6 per cent; also “Joint Stock Land 
<s shall in no case charge a rate of 
erest on farm loans exceeding by more 

















Chicago Headquarters 
st Trust Joint Stock Land Bank 


one per centum the rate of interest 
lished for the last series of farm 
bends issued by them.” The bank’s 
rge for administration and profits can- 
therefore exceed one per cent per 
um on Outstanding business. A Joint 
k Land Bank may only issue bonds 
the aggregate of 15 times its capital 
k and surplus. With a capital, there- 
of $250,000.00 and a maximum out- 
ling business of $3,750,000.00, the gross 
is practically limited to $37,500.00 
imnum. Deducting the necessary ex- 
es of securing and handling such a 
leaves very little for 
In connection with the First- 
st Joint Stock Land Banks, we figure 
each must have a capital of $400,- 
00 and outstanding bonds of $6,000,- 
“0 before the stock will begin to pay a 
cent interest return. While these 
res are not accurate, they are borne 
vy the experience of some of the older 
(Please turn to Page 350) 
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ime of loans 


lends. 


Latest Otis Elevator Rumor 


The sharp advance in Otis Elevator on the New York Stock Exchange from 
a low of $87 a year ago to its present price of around $160 has been accom- 
panied by a number of rumors regarding recapitalization and stock dividends. 
In July, 1921, a 50 per cent stock dividend was paid and the holder of stock at 
that time can now get more for each share he holds than he ever could have 


for his original stock. 


However, if the last balance sheet is any criterion 


rumors of another 50 per cent stock dividend are somewhat premature. 


HE FiInancrAL Wortp repeatedly 

has pointed out that amongst the 

industrial companies those par- 
ticipating in the construction boom were 
in line to profit substantially. In this con- 
nection it has favorably mentioned Oris 
ELevator. The company is probably the 
most important concern of its kind in this 
country and for that matter in the world. 
It has branches in Canada, England, Bel- 
gium, Germany, France and Italy. In the 
latter country operations have just started, 
while in France the plant was in the 
devastated area and operations have not 
yet been resumed. The Canadian, English 
and Belgium plants are reported to be 


doing a substantial business, while the 
German plant is progressing more 
slowly. 


Net income for the first six months of 
1922 was reported at $1,185,000, from 
which must be deducted taxes of about 
$200,000 and preferred stock dividend re- 
quirements. of $145,000, leaving about 
$840,000 applicable to the common stock 
of which there are 142,278 stares out- 
standing; this would be equivalent to 
slightly less than $6 a share, or at the 


annual rate of $12 a share. July earnings 


were the best thus far in 1922, with indi- 
cations pointing to still better earnings in 
August. 

Financially, the company is in 
strong position with more than $7,000,000 


very 


in cash, or its equivalent, on hand. How- 
ever, to the balance sheet of December 31, 
1921, shows but $3,480,000 of surplus and 
reserves which could be used as the basis 
for a stock dividend. To pay a 50 per cent 
stock dividend would require more than 
$7,000,000 in surplus and reserves, and un- 
less investment values (or good will, etc., 
which is carried at $1) were written up, 
it is hardly probable that a stock dividend 
of such proportions would be paid. It is 
possible, however, that the par value will 
be reduced to $25 a share and the stock 
“popularized” by making it sell around 
the $40 mark. Also it is possible that 
dividends on the new stock will be in- 
creased, particularly if earnings at the 
rate of double dividend requirements are 
realized in 1922, 

Fundamentally the outlook for increased 
earnings is good and it is this outlook that 
makes Oris look attractive, even though 
the stock has scored an advance of nearly 
100 per cent in the past year. 


Atlantic Gulf Gaining Ground 


Two years of such expericnces as were those of the Atlantic Gulf & 
West Indies Steamship Lives in 1920 and last year, are almost certain to leave 
their imprint in such fashion as to make the road to recuperation difficult, to 


say the least. 


Last year, the company’s net loss was more than 


2,000,000, as 


compared with a small balance of $1.07 earned for the preferred stock in the 


previous year. 


Latest statements from official sources indicate that the com- 


pany is steadily strengthening its financial position. But the shipping situation 


does not afford much assurance. 


EPRESSION in the shipping in- 

dustry in all probability will con- 

tinue for some time to come, 
although the officials of ATLANTIC GULF 
expect a certain amount of improvement 
and relief as a result of increased sugar 
shipments from West Indies Islands. 
However, one important consideration for 
those who are holders of the securities of 
the company at the present time, is the 
fact that in all probability the company 
will not find its shipping business alone 
very remunerative this year. 

This brief discussion is not intended 
as a review ofthe company’s securities 
with a view to outlining a future market 
position, so much as it is intended as a 
review of the manner in which the com- 
pany has recovered ground lost during 
the trving period of 1920 and 1921. 

Judging by such figures as are avail- 
writing, ATLANTIC GULF’s 
has been greatly to 


able at this 


management able 


strengthen the foundation of its financial 
structure. A year and a half ago, the 
company had bank loans totaling $6,000,- 
000. Today they stand at only $1,200,000. 

In the company treasury at the present 
time is about $3,000,000 in cash, and, to 
make the showing even more encourag- 
ing, the management throughout this year 
has been wiping out old obligations, and 
making up for the losses sustained in its 
unfortunate French enterprise. Conse- 
quently, the cash position is more favor- 
able than it has been since 1919. 

A study of the 
fact that shipping this year probably will 


situation reveals the 
fall short of providing sufficient earnings 
to take care of interest requirements. In- 
cidentally, ATLantic GuLF Om, which is 
a subsidiary and operates in Mexico, has 
reduced its debt to the 


by $2,000,000, 
position of the latter. 


parent company 


which helps the treasury 
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In Wall Street 














EXT week there will be an inter- 
N esting gathering in New York 

which will celebrate the forti€th 
anniversary of the opening of central sta- 
tion electrical service, not alone in this 
country, but in the world. 

Forty-three years ago, THomas A. Epbr- 
son succeeded in carbonizing a little bit 
of cotton thread bent into a horse-shoe 
loop. That was the begining of the in- 
candescent electric lamp. prison sealed 
up that little loop of thread in a glass 
bulb in which‘a high vacuum had been 
produced. The incandescent filament re- 
mained intact for forty hours. 

Three years after Epison made his 
wonderful discovery, there was opened in 
New York what is known as the Pearl 
Street central station, and it is to com- 
memorate that epoch-making departure 
that the biggest men in the electrical in- 
dustry will sit down to dinner on the 
night of September 11. 

The inventor will be the guest of honor 
at the dinner, and there will be a display 
of the many wonderful appliances and 
apparatus bearing the Epison mark, by 
means of which the growth of the electri- 
cal industry will be traced over its forty 


odd years of history. 
* * * 


NE of the principal speakers at the 
torthcoming dinner will be SAMUEL 
INSULL, who was present at the opening 
of the Pearl Street station. He now is 
head of the largest central station in the 
world. It is appropriate that he should 
piay a leading part in the fortieth anni- 
versary of the Pearl Street establishment. 
When INsuLt came to America as a 
young man from England, which was his 
birthplace, he was determined upon get- 
ting started right, as he had his mind 
made up on some day becoming a power 
in the land of his choice. Recently, he 
returned from a vacation spent abroad, 
part of it having been passed in England, 
where he was hailed by big Englishmen 
as a big American. 

Shortly after INsu_t had made up his 
mind as to the particular industry in which 
he proposed to make his name, he decided 
that the best way to start would be in a 
capacity that would keep him in close con- 
tact with men who probably would have 
most to do with the development of that 
industry. 

Before very long he became secretary to 
Tuomas A. EpIson. 

Starting in with the man whose inven- 
tions and experiments gave the electrical 
industry its great impetus, he forged 

Since moving to Illinois, he has 
more for the advancement of the 

(Please turn to Page 345) 
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done 
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Mexican Terms Announced 


The chief subject for consideration before the Mexican Congress, assembled 





in session this week, is ratification of the agreement between the government 
and the committee of international bankers representing holders of bonds of 


the former upon which interest has been in default. 


Those who have been 


hoping for early formal recognition of the Obregon Administration by the 
Government of the United States, believe that favorable action by the Mexi- 
can Congress with respect to the discharge of external obligations will have a 
favorable effect in Washington. Ratification of the agreement made between 
the bankers and Finance Minister de la Huerta is expected by those in touch 


with the situation. 


HEN the Mexican Congress con- 
W vened in regular session there 

was announced the long awaited 
terms of the agreement entered into by 
the international banking group under the 
leadership of THomas W. Lamont, of 
J. P. Morcan & Co., and the Mexican 
Finance Minister at a series of confer- 
ences held in New York during the sum- 
mer. That agreement, which has official 
sanction and approval of the OsrEecon 
cabinet, is now up for ratification by the 
Congress. Favorable action is expected. 


Recognition Likely 

It has been believed that some definite 
and satisfactory action on the part of the 
Mexican Government regarding the dis- 
charge of its external obligations would 
have a favorable influence upon Washing- 
ton, thereby hastening the formal recog- 
nition of President OsrEecon’s administra- 
tion by our State Department. There 
are well-informed observers who assert 
that recognition is a strong probability 
in the near future. 

The agreement arrived at between Mr. 
LaMont and his associates, representing 
American and foreign holders of Mexico’s 
external obligations, and De tra Huerta 
contemplates resumption of current in- 
terest payments, arrangement for back 
payments, and specific proposals concern- 
ing the NATIONAL RaAILways OF MEx- 
ICO. 


It was understood that bankers here 
are prepared to issue calls for deposit of 
the twenty-eight different securities in- 
volved as soon as the Mexican Congress 
takes favorable action on the plan. 


Provisions of Plan 


The chief provisions of the debt plan 
are set forth as follows: 

The Mexican Government undertakes 
to set aside annually toward the payment 
of such coupons on the current interest 
bonds as mature after January 2, 1923. 

(a) The entire proceeds of the oil ex- 
port tax; 

(b) Ten per cent of the gross reve- 
nues of the National Railways of Mexico; 

(c) The entire net operating revenues 
of such railways. 

After 1923 the increase in the minimum 
fund provided by the Government for 
current interest should permit an increase 
in the scale of cash payments to all bonds 
receiving less than 100 per cent in the 
first year, and should permit payment of 
full current interest in cash in the fourth 
year upon all bonds named in the sched- 
ule, except the internal 3 per cent and 





5 per cent bonds and the State issues, 
guaranteed by the Mexican Government. 
Interest Arrears 
The respective bonds to which the 
plan of readjustment applies are to re- 
ceive certificates for arrears of interest 
on the following basis: The secured debt 
and the railway notes secured thereby 
(Nos. 1, 2, 3 and 25) are to receive 100 
per cent of arrears of interest in class 


“sao 


\” certificates. The balance of the Goy- 
ernment loans (with the exception of the 
internal 3 per cent and 5 per cent loans) 
and of the railway obligations (with the 
exception of the notes No, 25 secured by 
Government bonds) are to receive 35 per 
cent of arrears of interest in “A” certifi- 
cates and 65 per cent in “B” certificates. 
The internal 3 per cent and 5 per cent 
bonds are to receive 100 per cent of 
arrears of interest in “B” certificates. 
Based on the amounts of “A” certificates 
and “B” certificates to be issued, it is 
calculated that the proposed annual pay- 
ments will retire all the “A” certificates 
in a little less than twenty years from 
January 1, 1928, assuming that retirement 
is effected at par. 
National Railways System 

The Government is to make prompt re- 
turn of the National Railways to private 
management and to the control of a board 
of directors agreed upon with the com- 
mittee. It recognizes its obligation to 
restore such railways, including rolling 
stock, to their condition at the time the 
Government took over the railway lines. 


Holders of outstanding obligations of 
the National Railways System, listed 
above, upon deposit under the plan and 
the adoption thereof, are to have their 
bonds and notes stamped to the effect 
that the Government agrees. to assume 
the payment of principal, interest and ex- 
isting sinking fund thereof, subject to 
the provisions set forth as to the pay- 
ments during the five year period. The 
liens created by the existing mortgages 
are not to be enforced unless the Gov- 
ernment defaults in its obligations under 
the plan; in which event such liens may 
be enforced in favor of the respective 
bondholders. 

Railroad Revenues 

Ten per cent of the annual gross re- 
ceipts of the railways are to be set aside 
toward the minimum of cash current in- 
terest. Further, as stated, until the re- 
sumption in cash of full current interest 
on the obligations dealt with under the 

(Please turn to Page 342) 
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Trend of Business 


Significant Financial Events of the Week Pithily Presented 
—Their Influence Interpreted Favorably or Unfavorably 


Corporate Matters 


{other Lode Coalition Mines Com- 
pany produced 2,033,006 pounds of 

ypper in July compared with 2,149,- 
71 pounds in June. This brings pro- 
duction for the first seven months of 


1922 up to 14,313,529 pounds. 


American Railways Express Company 
for first five months of 1922 reports 
balance after expenses of $1,419,621 
ompared with $1,744,939 for same 
period of 1921. 


_ Pennsylvania Railroad for month of 
July reports a net operating income of 
$3,145,464 compared with $4,133,758 
for same period of last year. Notwith- 
standing the coal and railroad strikes 
in July freight revenues increased 
over a year ago, being $32,384,629 for 
July compared with $31,559,250 for 
same period last year. 


Montgomery Ward & Co. for August 
reports sales of $5,552,906 compared 
with $5,483,413 for same period of last 
year, 

American Water Works & Electric Co. 
and its subsidiaries for twelve months 
ending July 31, 1922, report net after 
taxes of $6,785,387 compared with 
$5,783,277 for same period of last year. 

Atlantic Refining Co. and subsidiaries 
for six months ended July 30, 1922, 
report net profits of $2,950,474 after 
interest, depreciation, depletion and 
federal taxes, etc. This compares 
with a net loss of $8,114,201 in the 
corresponding period of 1921. 

Railroad System for first seven 
months of 1922 reports a net operat- 
ing income of $2,664,478 
with $275,963 for 
period of last year. 

Philadelphia & Reading Railroad for 
July reports net operating deficit of 
$192,517 compared with an income of 
$1,203,077 for corresponding period 
of last year. 


= 
Erie 


compared 
corresponding 


Minneapolis, St. Paul & Sault Ste. 
Marie for. July reports a net operat- 
ing income of $1,527,363 compared 
with $325,615 for same period of last 
ear and $716,264 for July, 1920. 
icago Great Western for July reports 
Operating income of $136,916 com- 
pared with $244,596 for same period 
of last year. 


ithern Railway for July reports net 
perating income of $1,201,190 com- 
pared with $1,163,008 for same period 
f last year. 

her-Body Corporation and subsidiaries 
xclusive of the Ohio Company for 
hree months ended July 31, reports a 
urplus of $1,733,433 after charges and 
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The Situation 
(For the Week Ending September 6) 


CORPORATE EARNINGS+ 
BOND MARKET+ 
STOCK MARKET+ 

FOREIGN EXCHANGE— 

MONEY-+ 
CAR LOADINGS+ 
STEEL INDUSTRY+ 
Analysis 

There has been some small tendency 
toward firmness in money this week; 
that is, for business money, due to de- 
mands from manufacturers in the larger 
cities. But the general tendency is to- 
wards continued ease. Credit conditions, 
in the opinion of New York bankers, 
display no signs of important changes. 
Bumper crops now are well under way 
to the markets, which has had a ten- 
dency to impart a certain degree of 

firmness to commercial paper. 


Car Loadings continue to show up 
favorably as compared with a year ago. 


Steel production has been stimulated 
since the first of the new month, with 
nine new furnaces back in operation. 


Corporation earnings continue to re- 
flect improving business conditions and 
the net result is plus. 

Plus signs predominate. 


Dominant Factors 


Money and credit continue to be the 
dominant factors, although some ob- 
servers in the financial district are in- 
clined to overlook them in their uncer- 
tainty. They are looking through the 
wrong end of the telescope and there- 
fore miss the essential elements which 
are obscured by the mass of non-essen- 
tials. 

New York bankers are almost unani- 
mous in reporting to this department 
their confidence that so soon as matters 
have been adjusted as an aftermath of 
the lifting of the coal strike, and the 
virtual vitiating of the railroad strike, 
there will be substantial improvement 
in production and business generally, 
with further easement in credit. 


The security markets therefore really 
are in a strong strategic and statistical 
position, although slight interruptions in 
trend may occur as a result of tempo- 
rary unbalancing of the view of traders. 

The manner in which coal distribu- 
tion is proceeding is illustrated by the 
fact that during the week ended Septem- 
ber 2, there were loaded 167,428 cars, 
which was the largest total for any sin- 
gle week since the beginning of the 
strike. Production of coal last week to- 
talled about 9,250,000 tons. 








Federal taxes. This compares with a 
surplus of $1,212,236 for the correspond- 
ing period of 1921, 

Stromberg Carburetor Corporation of 
America, Inc., for quarter ended June 
30, reports net profit of $192,328 com- 
pared with $30,266 in the previous quar- 
ter. 

Kansas City Southern for month of July 
reports net operating income of $225,- 
529, compared with $451,254 in the cor- 
responding period of 1921. 


Commodities 


Oil—Daily average production for week 
ended August 26, 1,499,450 barrels, 
against 1,492,450 in the previous 
week.+ 

Coal—Production of bituminous coal 
for week ended August 26, 6,696,000 
tons, against 7,753,000 tons in the cor- 
responding period of 1921. Anthra- 
cite strike settled.+ 

Cotton—New York spot uplands off 
around 20.85 against 22.80 last week.— 

Coffee—Irregular.—= 

Sugar—Irregular.—= 

Provisions—Irregular.= 

Cereals—Irregular.= 

Copper—Quiet, at 13% to 13%.= 

Lead—Quiet around 5.85 against 5.85 a 
week ago.= 

Tin—Off around £159 10s 
£160 7s 6d a week ago.— 

Spelter—Up.+ 

Steel—Average price of eight principal 
products $51.35 against $51.04 a week 
ago and $47.02 a month ago.+ 


Bond Market 
Bond sales for the week amounted to 
$47,440,000 against $65,546,000 in the 
previous week and $547,716,000 in the 
corresponding week of 1921.— 
Bond Market—Irregular.= 
Liberty Bonds—Irregular.+ 
Industrials—Strong.+ 
Railroads—Irregular.= 
Tractions—Irregular.= 
Foreign—Strong.+ 


Stock Market 

Stock sales for the week amounted to 
4,363,700 shares, against 4,162,100 
shares in the previous week and 
3,049,800 shares in the corresponding 
week of 1921.+ 

Stock Market—Irregular.= 

Outside Market—Irregular.= 

Municipal Market—Strong.+ 

Public Utilities—Quiet.= 

Average price of 20 industrials ranged 
from 101.67 to 100.68 against 69.49 to 
66.83 in the corresponding week of 
1921.+ 

Average price of 20 railroads ranged 
from 92.48 to 91.20 against 72.92 to 


(Please turn to Page 347) 
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IN THE 
Railroad Field | 


By 


Warren Lorimer 


OOD _ dividend-paying railroad 
t+ stocks, and sound income-bearing 
bonds have not come anywhere near 
the high price levels they have attained in 
the past. That, of itself, should be con- 


sidered sufficient reason for taking a con- 
structive position on rails. 











One cannot 
take the same sort of definite position re- 
garding industrials, in the main, which 
does not mean that the latter have gone 
as high as they can. It simply means 
that the purely technical situation favors 
the rails. 

THE FINANCIAL 
stressed the 


Wor.tp 
favorable 


recently has 
nature of all re- 
ports emanating from the western states, 
which reports indicate a bumper harvest, 
which in turn promises better times for 
business generally. When business is good, 
the railroads are certain to profit, and, 
when profits are good, and are increasing, 
securities which participate in those profits 
usually reflect the good times. 


Huge Credits 


Another consideration is the huge reser- 
voir of available credit that has been 
created by the upbuilding of our banking 
ratio of reserves to liabilities. It is stated 
by one authority that Wall Street could 
increase its loans fully 100 per cent with- 
out drawing at all seriously upon the un- 
used supply. 

Although there are thousands of inves- 
tors—I might call them germanative— 
throughout the country who are more apt 
to follow the lure of merely speculative 
possibilities, or who are attracted most by 
what might be designated a gambling pro- 
position, there are thousands who will 
think twice before putting their savings 
into any sort of proposition which does 
not at least afford a fairly assured income 
return, 

The latter class is certain to appreciate 
the merit of rails once assurance has come 
that labor disputes are not going to pro- 
duce a damaging effect upon the carriers 
as earners. 


Set Aside Rumors 


My personal opinion is that, so far as 
present or possible labor troubles are con- 
cerned, they can be set aside in the per- 
spective of investors, and I recommend 
attention to the following factors: 

1. Sound income-producing rails are not 
within a great many points of their pos- 
sible high price levels; 

2. The railroads are going to be called 
upon to handle an immense amount of 
traffic this fall; 

3. Crop prospects are better than in 
years, which means prospective iieavy traf- 

(Please turn to page 346) 
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Earning Above Selling Price 


When a security is selling in the market considerably below its indicated 


earning power, the investor naturally will be interested. 


If, upon investigation, 
g 


he discovers that there is no inherent defect, other than perhaps the fact that it 
is not paying any income for the time being, he will be justified in assuming 


that there must be some speculative attractiveness in it for the long pull. 


The 


common stock of St. Louis, Southwestern is a security which comes in the 


above category. 


It has been selling under 33, although June earnings, for 
example, were in the neighborhood of an annual rate of $45 a share. 


Th ere 


are some factors to be considered, however, before making commitments on 


the theory that it is a sleeper. 


F course the valuation upon which 
() is to be based the 5.8 per cent on 
property investment value in the 
the Str. Louris, SouTHWESTERN 
Railroad is very small compared to the 
outstanding capitalization of the company. 
One reason is the fact that the road in 
past years did not devote any great amount 
of earnings to building up the property. 
But the valuation as it now stands is 
tentative. The company can cause it to 
be more adequate by reinvestment of 
earnings, which it would seem would be 
the logical thing to expect. 

The preferred stock has not been pay- 
ing any dividends since 1914. The stock 
is not cumulative, but dividend distribu- 
tion naturally must be begun on it before 
the common can be considered as a divi- 
dend possibility. In view of the necessity 
for building up the property to correct the 
valuation status, it may be that dividends 
are remote. At the same time, up to 
August, the road was showing an indicated 


case of 


Atlantic Coast 


earning power sufficient to make the posi- 
tion of its preferred appear attractive 

The common, under the terms of th 
Transportation Act ‘as interpreted under 
the recent ruling of the interstate com- 
merce commission as to percentage on 
property value, shows an earning power 
of near $7 a share, which is after pro- 
viding a good margin of protection f. 
the senior shares. 

Once a real railroad market materializes, 
and one is in the making, SouUTHWESTERN 
common might come in for a substantial 
advance on the strength of indicated 
earning power alone, and reflecting pos- 
sible correction of the property valuation 
and reinstatement of the preferred divi- 
dends. 

There are certain speculative possibilities 
in both stocks, although they cannot be 
said to compare with those of the pre- 
ferred stock of St. Paul, or the commo 
stocks of Baltimore & Ohio and Rock 
Island. 


Line’s Position 


When a railroad stock is demonstrating an indicated current earning power 


of more than twice its dividend rate, is 


. s . 
paying seven per cent, and ts selling on 


a basis to yield 6 per cent, solid investors who appreciate a certain degree of 
speculative possibility well can afford to turn their attention to it. Since 1914 
Atlantic Coast Line common stock has sold as high as 126. It now is selling 
around 118, which is far from being high for a stock paying a7 per cent divi- 
dend and possessing a present indicated earning power of better than 16 per 
cent. In the month of June, this year, the road was earning at the annual rate 


of more than five times its dividend rate. 
month so computed provide no criterion. 


illustration of the strength of earning 


LOSE to five thousand miles of 
{ main track from Richmond to the 
base of Florida, with a network of 
branch lines penetrating the coast states, 
provide the AtLantic Coast Line Rail- 
road with the carrying capacity that gives 
it a substantial earning power. Another 
very fertile source of earnings is the com- 
pany’s control of the Louisville & Nash- 
ville which is demonstrating a highly satis- 
factory ability to produce net revenues. 
From 1911 to 1919, inclusive, ATLANTIC 
Coast LINE earned its interest charges at 
least 1.76 times in each year. It now is 
earning such charges considerably more 
than twice over. And, in its very poorest 
year in the period above, the common 
earned 6.29 per cent; for the other years 
the average annual earnings were equal to 
11.12 per cent for the common. 
Another favorable feature is the fact 


Of course the earnings of a single 
They merely can be taken as an 
power under adverse conditions. 


that the road’s total funded debt is slight!) 
above $155,135,000, while the tentativ: 
property investment value is $269,163,000, 
which total is as of December 31, 1919. 
Attantic Coast Line’s freight tonnage, 
contrary to the opinion held by a great 
many investors, is well diversified, which 
of course is a very important considera- 
tion. The road is not dependent upon any 
single industry for its prosperity, as the 
fairly uniform stability of its earnings 
will suggest. It may be explained, how- 
ever, that the company does enjoy 
greater degree of prosperity when the 
so-called cotton belt is prosperous, as 
“cotton is king” in a large section ot 
Atitantic Coast Line territory. But, in 
the aggregate, the nature of the road's 
traffic is such as to afford reasonable as- 
surance as to the stability of earnings. 
(Please turn to page 346) 
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Proved Utility Stock to Hold 


Few stocks have attracted as much attention in recent months as North 
‘merican, unless one might except Consolidated Gas. The reason is not diffi- 
ult to locate. It is to be found in the steady improvement which has come in 
e financial position of the company, and that sort of progress almost invariably 
: reflected in the securities market. For example, at the close of June, last, 
ie company had net quick assets that were almost equal to the par value of the 
mmon shares. After allowing for full preferred dividend of 6 per cent, 
ere was a balance earned in the fiscal year ended June 30, 1922, equal to 
21.09 for the common stock, which pays an annual dividend of $5 per share. 
lhe preferred, however, appears to be one of the three best recommendations 
wv purchase among public utility stocks. 


prices for NortH AMERICAN pre- shares possess a high factor of safety, 
ferred stock is better than 6.30 per which should entitle them to a very satis- 
t, which is high for a security that can factory investment rating. 


Ts yield obtainable at prevailing $1,084,095. It will be seen that the senior 











IN THE 
Utility Field 


By 
Byron C. Hall 








who form the bulwark of the na- 
tion’s prosperity, are proving their 


G te | investors, the sort of investors 


possession of good judgment by steady 
accumulation of dividend paying public 
utility stocks. 


A visitor in New York from the Middle 


regarded as substantially protected by 

ing power, and which has no prior 

ahead of it as a call upon assets. 
company has no funded debt, and 

- senior shares, therefore, are in a spe- 
illy strong position. 

The NortH AMERICAN Company holds 
favorable record for stability in divi- 

distribution, although there was a 

rt lapse following the 1907 panic when 

nancing of subsidiaries required tem- 
ary deprivation of security holders of 

r dividends. 

n the five years ending with December 
1, 1921, the company reported an average 
nual income available for the preferred 
vidends of $4,451,206, although the 
tual dividend requirements, based upon 
it method of estimate, totaled only 


An Attractive UtilityS ecurity 


It is everywhere conceded that the financial markets steadily are working 
toward a lower yield basis for securities; a basis not so very far removed from 
the level which prevailed in what we are pleased to call more normal times, 
when money commanded from three and one-half to four per cent. If that be 


true, then bonds which today are selling 


West, who for years has devoted the most 
of his attention to securities of the public 
service enterprises, informs the writer 
that it has been years since he has been 
called upon to execute so many odd lot 
orders for such securities. 


Stockholders of the NortH AMERICAN 
Company in the past have fared specially 
well in the way of distributions of earn- 
ings, although at no time has the property 
of the company suffered in consequence. 
In the past decade about $15,000,000 has 
been disbursed in dividends, and fully nine 
millions in addition to that amount has “Of course, the fact that the public 
been reinvested in subsidiary properties. utilities are steadily growing stronger 

NortH AMERICAN is a holding company, financially and in earning power has a 
and among its highly profitable or prom- great deal to do with the return of their 
ising interests, or subsidiaries, is Cleve- securities to the favor of investors,” he 
land Electric Illuminating; Union Elec- ;emarked. “But that by no means is the 
tric Light & Power, of St. Louis; St. most important reason. I believe that the 
Louis Gas; United Railways, and Wis- pumerous failures among brokers which 
consin Edison. The company also owns were reported in the early part of this 
an interest in Detroit Edison, which pro- year, have had a great deal to do with it. 
duces a substantial addition to income “The small investors, at best only able 
available for dividends. to save and accumulate a comparatively 
small amount for investment purposes. 
consider it the part of wisdom and self- 
protection to purchase only as much at 
one time as they can pay for and lock up. 
They are wary of purchasing on margin, 
and they do not care particularly about 
risks of any kind. They prefer to hold 
securities which pay them a regular and 
certain income, to holding securities which 
are highly speculative, no matter how al- 
luring the possibilities may be.” 


Return to Favor 


on a basis to yield close to six per cent, 


are selling as much as ten points below the level which probably will prevail 


for them later on, when the readjustment shall have come nearer to the point 
of completion. In such a category we would select the first and refunding 5s 
f the Utah Light & Traction Company. 


Company stands the powerful Gen- 
eral Electric Company, which owns 
| of the common stock of the former 
mpany, and back of the Uran Licut & 
RACTION Company is Electric Bond & 
share, and the General Electric Company, 
Urau Licut is controlled, by ownership 
capital stock, by the Utah Power & 
ight Company, which is controlled by the 
tah Securities Company, which is con- 
rolled by Electric Bond & Shares. 
rhe first and refunding mortgage 5s of 
‘TAH Licgut & TrRAcTION are selling cur- 
ently on a basis to yield about 534 per 
nt. Now, if the trend of money is a 
fe thing to go by, and there is no rea- 
1 why it should not be, and if past price 
‘cords also are worthy of consideration, 
ese bonds should be able to command a 
rice later on of fully ten points above 
iat currently quoted. 
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Bc of the Electric Bond & Share 


* * * 


NVESTMENT of the electric light 
and power companies in this country 
today is double what it was a decade ago, 
There can be no doubt about the char- and approaches a total of upwards of five 
acter of the management of the company billions of dollars. 
itself. As for the security back of these Gross revenues of electric light and 


bonds, they are a junior lien, and their power companies last year were close to 
a billion dollars, which was about 51 mil- 


lion ahead of the revenues for the preced- 
ing year. That is a remarkable record, 
when we recall the depression which pre- 
vailed everywhere during 1921. 


statistical factor of safety, therefore, is 
not particularly high. But, although their 
actual statistical rating may be below that 
of prior liens, the fact need not be con- 
sidered a detriment. If the interest can 
be earned, and payment thereof is reason- Customer Ownership 

ably assured, the investor need have no At present, it is estimated that about 
occasion for apprehension because of the 1,600,000 investors own stocks of electrical 
speculative reservation in connection with companies, and that considerably more 
their rating. than ten million customers use electricity 


The bonds are due in 1944, but are call- in one form or another. 
PGS ae a In last week’s issue of THE FINANCIAL 


: 2 : 2 Wortp it was stated that the electrical in- 
selling quotation is around 91, which dustry was on the eve of its period of 


cannot be regarded as evidence of very greatest expansion. The lesson should 
much doubt on the part of some investors be obvious. Incidentally, the fact that 
as to their desirability. (Please turn to page 347) 


Their current 
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Industrials 





Allied Chemical— 

The Street rather belatedly is giving at- 
tention to the rumors that Allied Chemi- 
cal & Dye proposes at an early date to 
offer new stock to its present owners, 
which perhaps accounts for the fact that 
the present shares are selling at figures 
which should prove attractive to the av- 
erage investor. It may be remarked pa- 
renthetically that the issue of new stock 
is not of necessity a bear argument, par- 
ticularly in the sort of market which now 
prevails. 


American Metals— 

Market strength of American Metals 
during the week was a reflection of sub- 
stantial improvement in the copper min- 
ing situation and in metals generally. 
30th classes of stock at mid-week sus- 
tained an advance of from one to close to 
three points. These stocks have been 
evidencing a strong undertone and seem 
in line for further improvement. 


American Radiator— 

The building boom throughout the 
countries continues to be the moving in- 
fluence back of the consistent strength 
of American Radiator, which attained 
noteworthy proportions around mid- 
week, with the resultant price gain of 
nearly four points. The current ad- 
vance seems, however, to have fairly 
well discounted the industrial improve- 
ment which has contributed so much to 
the marked interest in the security. 


American Sugar— 

The trade and statistical position of 
American Sugar undoubtedly is much 
stronger now than it has been at any time 
during the year, and there is more plausi- 
bility now in the talk of possible restitu- 
tion of dividends. Earnings indicated for 
1922 are at the rate of about $8 a share 
for the common. These stocks slowly 
but surely are working their way back 
into a position which soon will entitle 
them to a substantial upward correction 
of their investment rating. 


American Tobacco— 

With current earnings running in 
large proportion and shipping depart- 
ments of the company working over- 
time in filling orders, the week’s ad- 
vance in American Tobacco shares of 
both classes is easily justified. The 
comparatively small volume of trading 
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These reviews written as of Friday immediately preceding date of this. issue 


which is necessary to produce a substan- 
tial gain in price suggests interesting 
possibilities in these stocks. 


American Woolen— 

Almost three points was recorded for 
the advance of American Woolen on 
the resumption of trading following 
Labor Day. The buying was in large 
volume and of a character which indi- 
cated a strong undercurrent of senti- 
ment regarding the probable showing 
of the company for the current year. 


American Zinc— 

Mid-week transactions in both classes 
of stock of American Zinc were confined 
to 100 shares each. The result was a sub- 
stantial marking down in price as com- 
pared with the previous high. This fact 
possessed absolutely no significance so far 
as the stocks themselves were concerned. 
It is believed that at the first favorable 
opportunity such stocks will come in for 
extensive purchasing. Zinc has as yet 
failed to discount as it should the im- 
provement in the industry. 


Coca-Cola— 

Those who have been following the 
stock market activities of Coca-Cola are 
beginning to assume a conservative atti- 
tude since the directors at their recent 
meeting failed to do anything about the 
declaration of an extra dividend, thus 
disappointing the many who had ex- 
pected at least 50 cents a share. The 
reason for the change in sentiment is the 
fact that the company now will have to 
pay increasing prices for sugar as its 
supply of the commodity obtained at 
low prices has been virtually exhausted. 
It would seem on careful analysis that 
Coca-Cola has not been earning quite 
as much money as might have been ex- 
pected in view of the comparatively low 
price at which it was able to purchase 
sugar in the early part of the year. 


Cuban-American— 

In response to reports regarding a 
possible compromise in arrangement of 
the tariff on Cuban Sugar, Cuban Amer- 
ican attained its best current price for 
the year immediately following the holi- 
day and continued strong. It is stated 
that the tariff rate is likely to be $1.74 
as compared by an increase in the 
Senate to $1.84. Statistically the sugar 
industry is strong. At present producers 
of Cuban raws are not particularly con- 
cerned by the tariff problem in view of 
the possibility of a pronounced shortage 
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before the new crop is ready for the 
market. Should this materialize pro- 
ducers would not have any difficulty in 
passing along whatever higher duty may 
be scheduled to the consumers. 


Federal Mining & Smelting— 
Both stocks of Federal Mining & 
Smelting this week displayed rather 
outstanding strength as a reflection of 
a general improvement in the status of 
the red metal industry. The extension 
of time which was granted to Germany 
in connection with reparations, copper 
producers believe, will tend to strengthen 
the price of the metal. One of the main 
reasons, however, for the strength of 
these stocks was the realization that low 
cost producers are in an exceptionally 
strong trade position, and soon will find 
increased production highly profitable. 


General Cigar— 

During the supremacy of specialties 
in the stock market this week, one of 
the features was General Cigar, which 
advanced into new high ground. The 
advance is supposed to have been predi- 
cated upon efforts of certain interests 
to purchase control. Barnsdall A also 
was strong. 


Hide & Leather— 

It is believed that American Hide & 
Leather is doing very much better than 
in the fore part of the year as a result 
of the marking up of inventories within 
the last month or so. Some of its hides 
were carried down to as low as 6 cents. 
The present market is around 14 cents. 
The directors met recently, but made 
no statement regarding earnings for the 
first two months of the third quarter. 


International Paper — 

The gradual reduction of the floating 
supply of International Paper probably 
accounts as much as anything else for 
the unusual strength of the stock above 
60. The Chace interests, which at one 
time were out of harmony with the 
management, held as much as 115,000 
shares of the 198,503 outstanding. Chace, 
however, has been elected to the Board 
and is said to be working in complete 
harmony with the management. 


Reynolds Tobacco— 

Apparently Reynolds Tobacco is not re- 
flecting the strength of its financial posi- 
tion. A balance sheet of the company 


would show net quick assets amounting 
to approximately $22.50 a share for the 
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common stock. This is quite substan- 
tial inasmuch as Reynolds has no fund- 
ed debt and tangible assets for the com- 

total in the neighborhood of $30 per 


snare. 


United Retail— 


[he high price for the year was at- 
tained by United Retail Stores imme- 
diately following the holiday in antici- 
pation of action on the part of directors 
at their mid-week meeting, which would 
mean the resumption of dividends. It is 
explained that Tobacco Products man- 
agement counts on its income from Re- 
tail holdings to pay the greater part of 
the 7 per cent dividend on the new Class 
A shares. 





Rails and Equipments 





Baldwin— 


A new record price for the year was 
established immediately after the holi- 
day by Baldwin Locomotive and this 
was quite easily understood, in view of 
the strengthening of sentiment in con- 
nection with the railroad situation and 
the anticipated increase in purchase of 
equipment. 


Canadian Pacific— 

Because Canadian Pacific has a wage 
problem on its hands there has been a 
disposition among some traders to sell 
the stock. Still the mid-week recession 
was not surprising in view of the recent 
broad advance. Judging by the strongly 
entrenched position of this company pur- 
chase on any substantial recession would 
seem to be reasonable. 


Car & Foundry— 


Current stock market activities of Amer- 
ican Car & Foundry are quite in line 
with predictions made in this department 
from time to time regarding the outlook 
for this stock, It is significant that, dur- 
ing minor reactions this week, and in the 
previous week, the equipments were nota- 
bly strong, indicating a power of resist- 
ance which must be looked upon as a re- 
flection of general confidence in the out- 
look for future profits for the compa- 
nies. When such confidence finds justifi- 
cation it is only natural that the premier 
ot the group should reflect it. 


Chicago & Eastern Illinois— 


The pronounced strength of both 
senior and junior shares of the new 
Chicago & Eastern Illinois, following 
the softness which was occasioned by 

announcement of a receivership in 
icago & Alton, is readily justified by 
ison of the fact that the company was 
reatly strengthened as a result of its 

‘ent reorganization. The preferred 

ck seems to hold rather attractive 

‘ssibilities in its new status. 


(:reat Northern— 


If the optimism of President Budd of 
‘ne Great Northern Railway is to be ac- 
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cepted as a basis for stock market op- 
erations, then investors should feel en- 
couraged regarding the outlook market- 
wise for Great Northern preferred. The 
road’s traffic is largely made up of prod- 
ucts of agriculture, mines and forest, 
which constitute 80 per cent of com- 
modities carried. These, according to 
Mr. Budd, have shown an increase of 
about 70 per cent over last year, and 15 
per cent over the five-year average in 
carloads handled. Mr. Budd asserts 
that the return of prosperity is not some- 
thing to speculate upon as it is already 
here. 


Illinois Central— 


The outstanding performance of II- 
linois Central under conditions which it 
has been supposed would have made for 
considerable difficulties, sustained the con- 
fidence which investors have in this prop- 
erty. In a recent statement President 
Markham asserted that his company was 
moving more freight than ever before 
and that rolling stock is in good condi- 
tion. It is stated that the majority of 
the shopmen of the road failed to respond 
to the walk-out called. Those who are 
out, President Markham states, are only 
too anxious to return to work, as they 
are bitter toward the heads of their 
unions, whom they consider have failed 
them. 


Pullman— 


Apparently there are ‘others who appre- 
ciate the strong position of Pullman Com- 
pany besides Landon C. Gates, whose 
comprehensive analysis of the stock ap- 
peared in the last issue of THE FINAN- 
CIAL Wortp. Net income from car build- 
ing is said to be at a rate sufficient to 
going a long way toward meeting the 
$8 dividend requirements on the com- 
mon, which reflects the advantages gained 
by the company in the purchase of Has- 
kell & Barker, to which attention was 
drawn in Mr. Gates’ article. 





Oils 





Mexican Petroleum— 


When the Mexican Petroleum direc- 
tors met last week, they declared only 
the regular common and preferred divi- 
dends, thus setting at rest the rumors 
which have been circulated regarding 
the possibility of extra distribution. Im- 
mediately following the dividend action 
there was a sharp break in the price of 
the stock, but the recovery was rapid. 
The latter doubtlessly was occasioned 
by the report 6f the company’s produc- 
tion for the first three days of Septem- 
ber, which was at an average of 124,000 
barrels per day. It was unofficially 
stated that in August profits from actual 
sales were the largest for any monthly 
period in the history of the company. 
There appears to be an active short in- 
terest in Mexican Petroleum and it 
would not be surprising were there to be 


some further spectacular gyrations in 
the stock market in the near future. 

Mexican Petroleum after mid-week had 
a sudden drop when it was announced 
that there had been a decrease in the 
company’s Toteco production. The weak- 
ness subsequent to that announcement en- 
couraged the professional short operators, 
and in the circumstances the stock is apt 
to be a trifle uncertain. 


Royal Dutch— 


The temporary enjoyment by Royal 
Dutch of the stock market spot light 
recently does not seem to have been 
predicated upon much more than the 
usual influence which is the inclination 
of the stock to follow in line with Mexi- 
can Petroleum on occasions. There is, 
however, some merit in the explanation 
advanced to the effect that the steady- 
ing down of the foreign situation lifts 
the uncertainty in the foreign stock 
markets, which for a time has held 
Royal Dutch behind the other oil shares. 


Texas Company— 


In contrast to most of the other do- 
mestic oils, Texas Company was able to 
withstand pressure when selling orders 
came into the market throughott the oil 
group, following the publication of state- 
ment by Standard Oil regarding Mexi- 
can investments. The report of the 
Rockefeller Company had a sentimental 
effect on most of the oil stocks irrespec- 
tive of whether or not they were inter- 
ested in Mexican properties. 





Steels 





Republic Iron & Steel— 


A substantial advance in Republic 
Iron & Steel this week is understood in 
view of the current belief in Wall Street 
that the merger in which this company 
is a unit will go through without any 
mishap. Under the terms as now un- 
derstood, Republic is entitled to 170 per 
cent in North American Steel common, 
and if the latter is brought out at $50 a 
share as has been anticipated, Republic’s 
transfer value would be in the neigh- 
borhood of $85 a share. 


U.S. Steel— 


If there is justification for a favora- 
ble view of the September outlook for 
the U. S. Steel Corporation, and if the 
statement of forward business which is 
to be made public after this issue goes 
to press, turn out to be as good as is an- 
ticipated then there is no particular jus- 
tification for selling of the stock. At 
mid-week there was quite a large volume 
of shares traded with a net loss of more 
than one point. It is to be borne in mind 
however that it probably will take some 
little time for the company to adjust it- 
self once transportation difficulties are 
out of the way. Operations during Au- 
gust were a little better than 66 per cent. 
September promises to be much better. 
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Our Fears of Imminent Crisis 


THE ANTHRACITE STRIKE 


It is characteristic of human beings to allow their fears of imminent crisis to 
destroy their perspective. As the days of the protracted anthracite strike added to 
the near-hysteria of speculation as to consequences, newspapers and other media for 
the dissemination of gossip and information carried fear into the minds of inves- 
tors. This Magazine had not reached the majority of its readers, however, before it 
was announced that the anthracite strike had been brought to an end. Thus was fear 


of imminent crisis partially cleared away. 


There remained, however, the skeptical 


utterances of those who talked of possible car shortages, inability of the mines to 
get coal to consumers, and protracted after results of all sorts and descriptions. 
A word of caution to investors—the resumption of production and distribution 


of anthracite may mean the assumption of leadership stock marketwise of the 
stocks of railroads identified with the industry. 


NE month following the settlement 
() of the greatest anthracite strike in 
the history of the country, the pro- 

and distribution of coal in the 
City of New York had reached such pro- 
portions that the anti-smoke ordinance, 


prohibiting the use of soft coal, which 
temporarily had 


duction 


been suspended, was 
brought out of retirement and strictly en- 
forced. 

That strike ended late in October. For 
a month prior to that time, sentiment had 
bordered on the hysterical. 
widespread apprehension. 


There was 
3ut, from the 
moment of reopening of the mines, oper- 
ators and men buckled down and produc- 
tion rapidly got back to normal propor- 
tions. Industry steadily improved. And 
railroad stocks, under the influence of 
large earnings, advanced to new high lev- 
els. Had it not been for.the appearance 
of money tightness, consequent to the ex- 
haustion of the loaning power of the 
banks, railroad stocks would have contin- 
ued to advance in a strong and buoyant 
market. 

History sometimes repeats. This fall 
there will not be any tightness in money 
to speak of. With unlimited credit sup- 
ply, with unprecedented gold supply, the 
monetary factor is stronger and more po- 
tent as a favorable factor in the financial 
markets than almost ever before. 

The prospects for stocks of companies 
affected in any way by the anthracite situ- 
ation, therefore, are specially worthy con- 
sideration. The so-called anthracite roads 
should be selected as occupying an unusu- 
ally strong strategic position. 

Reasonable, and accurate, forecasts of 
the probable industrial and trade condi- 


By PHIL MORLEY 


tions later on will be difficult. The rail- 
roads must be tested as to their carrying 
capacity, there must be something like a 
definite basis for estimate of the possi- 
bilities for industrial and trade revival. 
3ut it can be said with definiteness that 
the demand of the next few months will 
be in excess of what normally might have 
been expected. And it is believed that the 
talked-about shortage of cars and locomo- 
tives largely is misinformation. If the 
railroads are given an even break, it is 
more than likely that they will be able to 
meet demands upon them for service in a 
creditable fashion. 


Costly Move 


It has been estimated by one authority 
that the nation’s coal bill this year will be 
fully $500,000,000 greater than it would 
have been had the anthracite strike not 
occurred. There will be scme shortage of 
coal for a time. That is conceded. And 
nearly everything that the public con- 
sumes will cost more because of that 
shortage, the miners having to contribute 
their share as well as the rest of the gen- 
eral public. 


The coal companies will profit as a re- 
sult of the strike. A well-informed stu- 
dent has informed the writer that the 
operators have benefited in every way as 
a result of the strike. For example, they 
have been able to complete development 
work which, under ordinary conditions, 
they would not have been able to do. They 
thus will be in a position to produce more 
coal. As for profits from increased prices, 
one cannot blame the coal operators for 
making the best of the opportunity. They 
were compelled to yield to Mr. Lewis and 


his people, without public support. So the 
public should foot the bill. At least the 
operators doubtlessly feel that way about 
it. 

Now, let us turn attention to the rail- 
roads which come under the description 
of anthracite. The country needs and 
must have coal. That is certain. The 
railroads which handle anthracite must put 
every effort into the business of getting 
hard coal to market. 

Some of the companies aré interested in 
coal lands; anthracite lands, DELAWARE & 
Hupson is one of them. What does that 
mean? 

Investors recall that, some time ago, 
LACKAWANNA was compelled to distribute 
its coal holdings to stockholders. The 
Glen Alden coal company therefore was 
segregated. Stockholders of Lacka- 
WANNA got Glen Alden stock at $5 a 
share which today represents, at the pre- 
vailing market price of $65 a share, a 
profit of about $54,990,000. 

In an accompanying table the previous 
market prices of LACKAWANNA, DELA- 
warE & Hupson, Erre and Lenicu Val- 
LEY are given. They are introduced mere- 
ly as an illustration of what these stocks 
have been able to command in the way 
of price in former years. The actual value 
of the coming stimulation in anthracite 
shipments to these companies is an in- 
tangible factor. It therefore is a 
speculative factor. The actual value o! 
the coal holding of DeLaAware & Hupson 
also is unknown, which places the stock 
of that company in a specially favorable 
speculative position. Reading also is in 
a strong strategic position because of the 


(Please turn to Page 344) 
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conferred an economic blessing 
upon the country, thereby proving 

t disputes and long-drawn-out strikes 

not at all times unmixed evils. The 

il and rail strikes appear to have saved 
he country from the ride that comes be- 

re a fall, ecpnomically speaking. 

Judged by the progress of revival in 
general business and industry, reflected in 
the consistent and steadily improving 
strength of the financial markets, a large- 
sized boom in business was anticipated 
for the coming fall. The strikes inter- 
ened to retard betterment somewhat; to 
reduce the momentum and the volume 
also, at least. 

We predicted, some five or six weeks 
ago, that were the labor disputes to be 
settled in short order, business and in- 
ljustry would leap ahead in the fall and, 
aided by the unprecedented supply of 
capital and banking resources, would 
reach proportions quite comparable to 
any past period of inflation. 

We have with us today many evidences 
of inflation. Many commodity prices have 
been advanced and seem to possess marked 
inherent firmness and ability to resist 
any lowering influence. 


| ABOR leaders, inadvertently, have 


But the labor leaders, obstinately in- 
sisting upon evading settlement of the 
issues at stake, and refusing to go back 
to work, have helped to slow up the re- 
vival in industry and trade, so that it will 
proceed from now on with measured 
momentum, in all probability far more 
sound at base than it otherwise could 
have been, 

None care again to experience the de- 
pression that was attendant upon the 
post inflation correction that was in 
progress late in 1920 and throughout last 
year. But that is what we would have 
invited, perhaps in far more serious form, 
had industry and trade ridden on the crest 
of inflation which was being prepared for. 

The coming fall will bring large pros- 
perity to the entire country. That seems 
) be a foregone conclusion, now that the 
coal strike is out of the way, and the 
hack of the railroad strike has been 
broken. But it will have more of the 
haracter of soundness than it would 
have had the leaders of labor been less 
bstinate. 


* * * 


[ NTERESTING support of the fore- 

going opinion is to be found in the 
\ugust review published by the FEDERAL 
RESERVE BANK oF Kansas City. Com- 
ing from a district which forms such an 
mportant part of the economic fabric, 
the views of the Bank are of great im- 
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portance. In part, the review states: 

“Abundant crops of all kinds are flow- 
ing into the markets and bringing good 
returns to farmers, gardeners and or- 
chardists. Live stock is in excellent con- 
dition, with food in plenty and selling 
at prices which yield to growers and 
feeders a fair margin of profit over and 
above the investment of money and labor. 
-“There is a continued heavy flow of 
crude oil from wells in all fields and 
refinery operations show a high percent- 
age of activity, though prices of both 
crude oil and refined products have re- 
cently declined. Metal mining opera- 
tions have increased, with ore prices well 
above those prevailing last year. Meat 
packing and flour milling continue in 
heavy volume. Some results of the rail 
strike are seen in a reduction of wheat 
receipts at market centers, though the 
greater part of the decrease from last 
year’s abnormally heavy marketing is at- 
tributed to car shortage and to the new 
system of co-operative marketing which is 
designed to promote a steadier movement 
of grain through market channels. 


“Some interruptions of deliveries of 
goods from manufacturers to whole- 
salers and from wholesalers to retailers 
are reported as affecting both manufac- 
turing and trade; but, considered as a 
whole, the trade situation at this time is 
good and underlying conditions in prac- 
tically all lines better than for many 
months.” 


* * * 


———Many industrial stocks soon should 
begin to reflect in a marked degree effort 
of a nation-wide character to replenish 
stocks and make up for time lost because 
of uncertainty regarding the coal and rail- 


road strikes. 
* *k * 


UDGE GARY, head of the great 

Unitep STATES STEEL CORPORATION, 
finds evidence of increasing business ac- 
tivity in the Western States. He finds in 
the country at large, real bases for pros- 
perity. And, parenthetically be it re- 
marked, he has furnished a striking ex- 
ample of his confidence in the recent 
wage advances ordered by his corpora- 
tion. 

All former estimates of this year’s grain 
crop in North Dakota are dwarfed by 
those recently incorporated in our ad- 
vices from that section. Apparently the 
fall and winter of 1922 are going to re- 
verse absolutely the record of the previous 
three years. That is not any fault of the 
Non-Partisan Leaguers either. 

Heads of all railroads serving the agri- 

(Please turn to Page 355) 
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MERICAN banks have reduced 
A their foreign credit operations, 

presumably because they are un- 
prepared to accept the risks which they 
believe are attendent at the present time 
upon such transactions. In other words, 
the foreign commercial banking business 
of American banks in a large measure has 
been curtailed, although the same banks 


have not suspended activities in the form . 


of offers of foreign securities to investors. 

If the foregoing statement is to be relied 
upon as a presentation of facts, it is little 
wonder that American investors should 


hesitate to view foreign securities with 


favor, contenting themselves with the yields 
obtainable from sound domestic securities 
which are easily susceptible of analysis. 


Risking Funds 


The statements made in the first para- 
graph of this review are based upon asser- 
tions made in a recent bulletin of the Fed- 
eral Reserve Bank. The editor of this 
department has read a reference to those 
assertions made in a monthly bulletin serv- 
ive which has come to his attention. In 
that reference, the assumption is that 
American bankers, while they were un- 
willing to risk their own funds in foreign 
enterprises or operation, with an eye to 
the possible profit, were willing to induce 
the rank and file of investors to risk their 
individual savings in the purchase of secu- 
rities of foreign governments and private 
corporations. 


Personally, the editor of this department 
believes the aspersion to be uncalled for. 
It may be true that bankers can be cold- 
blooded when it comes to engaging other 
people’s money in ventures into which they 
would not care to put their own. Doubt- 
lessly that has happened quite frequently. 
But the maker of the criticism apparently 
is more by a mental aversion to foreign 
investment on the part of American in- 
vestors than by real attention to the 
fundamentals. 


Hopeless Task 


I have on frequent occasions dwelt quite 
exhaustively upon the methods of ex- 
tending credits to foreign governments, 
and to the methods which are followed 
in the development of foreign trade. It 
would be hopeless to expect our banks to 
finance entirely the development of our 
foreign trade, which, in the final analysis, 
is the disposition of our surplus produc- 
tion. 


Moreover, even were it possible for all 
of that financing to be done solely by the 
(Please turn to Page 352) 
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By THE OBSERVER 


Announcement has been made by 

Mexico’s the bankers of the terms by which 
Debt the Mexican Government proposes 

Plan to wipe out its debts. This arrange- 

ment has met the approval of the 

international banking committee acting for the foreign 
holders of Mexican Government obligations of which 
there are twenty-eight in number. A more detailed 


description of these terms are given in another section 
of this issue. 


The proposal settlement of the Mexican debt now 
awaits only ratification by the Mexican Congress, and 


it is anticipated such action will be taken when this 
body convenes. 


A study of these terms indicates that they follow 
closely along the lines outlined moriths previous to the 
negotiations which led up to the present settlement. 
What interest is not paid in 1923, when interest pay- 
ments are to begin, is to be taken up with interest-bear- 
ing scrip. Revenues received in the form of tax on 
oil and from railroad earnings are to be set aside for 
fhe payment of Mexico’s debt until it is liquidated. 


So far as the foreign holders of Mexico’s obliga- 
tions are concerned the terms should be satisfactory. 
They do not wish to burden the country with onerous 
terms, since they are satisfied an honest effort is being 
put forth to meet a debt in an honest way. 

This same intention so clearly professed in these 
terms, also should remove the last obstacle to the rec- 
ognition of Mexico by the United States. In a few 
years, as Mexico’s finances obtain a stronger foothold, 
it will be possible for her to float another loan the 
proceeds of which will enable her to hasten her re- 
tirement of her present indebtedness. 


SAMUEL GomPpeERS, head of the 


Injunction merican Federation of Labor, is so 
Upsets upset by the temporary injunction 
Gompers secured by Attorney General 


DAUGHERTY, restraining the strik- 
ing shopmen, and their sympathizers, from interfering 
with the maintenance of transportation, that he threat- 
ens to call a general strike of the members of his or- 
ganization. 

After the heated mind of the labor leader has had 
an opportunity to cool he may think differently about 
his proposed action, for the Government is not to be 
trifled with. There will be no general strike. 


Respect for our law is the keystone of our Govern- 
ment. The injunction that the Federal Government has 
secured is for the purpose of seeing to it that law and 
order is observed in running trains, that no violence 
is offered to loyal workers, or to railroad property, and 
that any man, who wants to work for our railroads, 


shall not be prevented from carrying out his purpose. 

If the striking shopmen are unable to win their 
strike without violence, or picketing, then they are wag- 
ing a losing battle, for public sympathy is not behind 
them. Hence, GompeErs’ protest is a tirade against 
law and order. He assumes a position that he will find 
extremely untenable when he learns that the public 
has no less respect for a labor leader, who wants to 
override the law, than it has for any other law of- 
fender. 


There is a third party to the present shopmen’s 
strike, and that is the people, in whose behalf and for 
whose convenience and protection Uncle Sam has 
acted. They must have their transportation facilities 
and the injunction provides sufficient guarantees of 
non-interference, if the railroads can operate as they 
claim, and if this proves a failure then the Federal 
Government can take them over and run them until 
the strike is settled. 


This strike must be won or lost by fair methods and 
not through bullying or violence, GompPERs notwith- 
standing. 

Congress for more than a week has 

Court been listening to various sugges- 

of tions from its members regarding 

Labor ways and means by which the pres- 

ent industrial unsettlement might be 

adjusted. Of the various remedies proposed one sug- 

gested by Representative JonN Crark, from Bing- 

hamton, N. Y., possesses considerable merit and fol- 

lows along the lines advanced by THE FINANCIAL 

Wor p several times in its columns. The applause the 

suggestions of this able Representative aroused among 

the other members of Congress indicated a considera- 

ble sentiment in favor of his proposed remedial labor 
legislation. 


Congressman CLARK proposes the creation of a court 
of mediation. It also could be properly called a labor 
court. He would have this court backed with all the 
powers now possessed by the civil and criminal courts, 
and surrounded likewise with the proper protection for 
those who would come under its jurisdiction. 

Such a court of mediation would have the right to 
hail employer and employee before its presence, create 
a jury system, such as prevails in other courts, provide 
for the right of subpoening witnesses and books, or 
any other evidence necessary for the settlement of 
wage controversies, and assure the right of appeal 
from verdicts to a higher court, along the same line 
of procedure now followed in civil or criminal court 
actions. 


Neither labor nor capital could advance any reason- 
able objection to such a court since it assures the ut- 
most impartiality in the hearing of disputes over wages, 








vided a proper check also were placed upon it in 
relation to its awards. Labor should be assured that, 
1 increase in wages is awarded, the increase will 
date from the time of filing of its court action, and 
capital also should be guaranteed the benefit of a re- 
iuction from too high a scale of wages if it should 
be accorded a verdict. 


_ 


his check is a matter of detail. Provisions could 
be made to impound whatever the difference is until 
4 verdict has been rendered and confirmed. Congress- 
man CLARK’s proposed Court of Mediation is a sensi- 
ble solution of our vexed labor troubles. 


Old-timers familiar with the earlier 


Rather history of Cuicaco & ALTON re- 
Tragic ceived the news of the appointment 
Finish of a receiver with a pang of regret. 


It all seemed so needless to them. 

Were they asked what caused the collapse their an- 
swer undoubtedly would be the infusion of water in 
the form of increased obligations without any addi- 
tion to assets, rather than the explanation of the road’s 
president that it was the coal and rail strikes that pre- 
cipitated the trouble. 

No road occupied a more strategic position than the 
Atton. It has the shortest route between two of the 
principal cities of the Central West, Chicago and St. 
Louis, and also has another wing connecting it with 
Kansas City, another thriving metropolis. 


Between these important termini. considerable 
freight and passenger traffic was constantly moving. 
Zefore the company was treated to its inflation bath 
it always was a money maker and could be today were 
it refinanced on solid lines. 


In the old days when Cuicaco & NorTHWESTERN, 
New Haven, Cuicaco, MILwavuKEE & St. PAUL, and 
the old Rock IsLAND were regarded as premier rail- 
road securities, Cu1caco & ALTON also was classed 
as a high grade security. 

The property can be restored to that position again, 
when its foundation*is scraped of its over-capitaliza- 
tion barnacles. 


In the case of the AMERICAN TELE- 
Must Look PHONE & TELEGRAPH stockholders 
Always they need not view its recent offer- 
Ahead ing of $115,000,000 of its stock as 
a bearish influence upon their in- 
vestment. The money realized from the sale of the 
new securities is not being employed to wipe out debts, 
but every dollar is being used for the expansion of 
the company’s business, thus laying the ground for 
continuously increasing earning power. 
No business has expanded so fast as the telephone} 
nd it is this remarkable growth that calls for new 
tal every year, if it is to keep pace with our in- 
sing population and with the enlarged demand for 


k communicating facilities from social and business 
activities, 


far 


‘low necessary is this financing to the growth of the 
RICAN TELEPHONE & TELEGRAPH Co. is indi- 


cated in what it already has spent in the space of 
twenty years for plant expansion and extension of its 
telephone lines. The amount already runs over $1,- 
300,000,000. In other words, the company to date has 
expended upon new construction $2.50 for every dol- 
lar of its stock capital. 

Financing new construction through sale of addi- 
tional securities is a proper and conservative course. 
It would not be quite fair to provide the capital out of 
current net earnings at the expense of dividends. Yet, 
considerable new capital has come out of the com- 
pany’s surplus earnings for expansion purposes indicat- 
ing that, while it has paid dividends continuously, it 
always has earned something over those requirements 


for investment in extension of its facilities. 
As the company’s facilities are enlarged the ratio of 


increased earning power is maintained and that means 
placing further fat behind the present dividend rather 
than diminishing it. 

Under modern conditions construction of telephone 
facilities has become more costly than it was ten years 
ago, and it requires more time to place them in service, 
which is an additional reason for the company to look 
far enough ahead in providing for such financing. 


Aside from HEeNry Forp’s penchant 


Our for publicity the man must be ac- 
Monte knowledged as the outstanding 
Cristo genius of the motor industry. 


Thirty years ago he was a struggling 
mechanician. Now his company has assets of more 
than $400,000,000 of which $145,985,665 is in cash on 
hand. 

As a mechanic he once was in the employ of a well 
known motor car company. That corporation could not 
see that this dreamer of a modern-priced car had any 
future, so they let him depart for Detroit, where he 
succeeded in inducing a few friends to provide him his 
financial backing. 

All these associates of Forp became multi-million- 
aires. Some of them, like the Dopce Brotruers, broke 
away and started in business for themselves, and, while 
they were successful, they never have made as much 
money as they would have had they remained with 
Forp. This very fact proves that Forp is the genius 
responsible for the brilliant financial success of his 
enterprise, contrary to the aspersion of his critics that 
he is an accident. 

His career and the enormous wealth he has accumu- 
lated in but little over a quarter of a century form a 
romantic chapter in life, one of a character that would 
have provided Dumas with a real hero for his MonTE 
Cristo, rather than an imaginary one. 

Bulwarked as is Forp behind a redoubt of so many 
millions, no one will be able to dislodge him from his 
supremacy as the chief factor in production of cheap 
motor cars. There has been some talk about DuRANT 
being able to accomplish this job with the aid of his 
new Star car. But, should there be any signs of him 
succeeding, Forp could turn out his cars even at a loss 
until his competitor would have to cry quits for, with 
his enormous fortune, he could bide his time until his 
rival’s bank account gave out. 
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Mexican Debt Settlement B 

(Concluded from Page 332) 2 
FUL 
plan, the net operating revenues of the sinking fund redeemable gold bonds, due 


National Railways are to be added to the 
fund for the same purpose. 


Matured Obligations 


The matured notes of the National Rail- 
ways of Mexico (No. 26) are to be ex- 
tended for a period of ten years from 
January 1, 1923, with interest at 5 per 
cent per annum for the first five years 
and at 6 per cent per annum thereafter. 
The 6 per cent notes of the Government 
of Mexico (No. 3) and the National 
Railway notes, sec — by 6 per cent Govy- 
ernment notes (No. 25) are to be extend- 
ed for the same period of time with in- 
terest at the rate of 6 per cent per an- 
num. 


In the 


agreement which is set forth in 
brief by the committee securities affected by 
the plan are referred to by the following 


numbers: 


1. United States of Mexico 5 per cent con- 


solidated external gold loan of 1899. 

2. Republic of Mexico 4 per cent external 
gold loan of 1910. 

3. United States of Mexico 6 per cent ten 
year Treasury notes of 1913 (Series A _ £6,- 
000,000). 

4. City of Mexico 6 per cent sterling loan 
of 1889. 


5. Institution for Encouragement 
tion Works and Development of Agriculture 
(S. A.), thirty-five year 4% per cent sinking 
fund gold bonds, due November 1, 1943 (Caja 
de Prestamos, etc.). 


of Irriga- 


6. United States of Mexico 4 per cent gold 
bonds of 1904, 

7. Republic of Mexico consolidated 3 per 
cent internal debt of 1886. 

&. United States of Mexico 5 per cent in- 


ternal redeemable bonds of 1894. 
9. State of Vera Cruz 5 per cent bonds due 


April 1, 1927. 

10. State of Tamaulipas 5 per cent bonds, 
1902 (first series). 

11. State of Tamaulipas 5 per cent bonds, 
1906 (second series). 

12. State of Sinaloa 5 per cent bonds, 1906. 

13. State of Vera Cruz 5 per cent bonds, 
1906 


14. National Railways of Mexico guaranteed 
general mortgage 4 per cent seventy year 








Havana Electric Ry. 
Light & Power Co. 


Gen. Mtge. 5% Bonds 


Due 1954 


Company furnishes the entire 


electric light, power, gas and 
street railway service in Ha- 
vana. 

Net income nearly six times 


bond interest charges. 


Price to yield 
about 5.90% 


Circular upon request 


Harris, Forbes & Co. 


Pine St., Cor. William 
New York 




















October 1, 1977. 

15. Vera Cruz 
pany 
due 


and Pacific Railroad Com- 
first mortgage 4% per cent gold bonds, 
July 1, 1934. 

16. National Railways of Mexico prior lien 
4% per cent fifty year sinking fund redeem- 
able gold bonds, due July 1, 1957. 

17. National Railroad Company of Mexico 
prior lien 4% per cent gold bonds, due 
October 1, 1926. 

18. National Railroad Company 
first consolidated mortgage 
bonds, due October 1, 1951. 

19. The Mexican International 
Company 4% per cent prior lien 
bonds, due September 1, 1947. 

20. The Mexican International 
Company first consolidated mortgage 4 per 
cent gold bonds, due September 1, 1977. 

21. Pan American Railroad Company first 
mortgage 5 per cent gold bonds, due January 


1, 1934. 

22. Pan American Railroad Company gen- 
eral mortgage 5 per cent gold bonds, due 
January 1, 1937. 

23. Mexican Central Railway Company, Ltd., 
5 per cent gold bonds, due July 1, 1939. 

24. Mexican Central Railway Company, Ltd., 
equipment bonds, assumed by the National 
Railways of Mexico, as follows: (a) first 
series, dated April 1, 1897; (b) second series, 
dated October 2, 1899; (c) Series No. 8, dated 
August 17, 1906; (d) Series No. 10, dated 
January 1, 1907; (e) Series No. 11, dated 
March 22, 1907. 

25. National Railways of Mexico 6 per cent 
secured gold notes (secured by Government 
obligations): (a) National Railways of Mex- 
ico secured gold notes, Series B; (b) National 
Railways of Mexico 6 per cent three months 
secured gold notes; (c) National Railways of 
Mexico 6 per cent three year secured gold 
notes; (d) National Railways of Mexico 6 per 
cent secured gold notes, Series C. 

26. National Railways of Mexico 6 per cent 
secured notes (secured by National Railways 
of Mexico bonds): (a) National Railways of 
Mexico two year 6 per cent secured gold notes, 
due June 1, 1915; (b) National Railways of 
Mexico 6 per cent secured notes, due July 1, 
1916. 

27. Tehuantepec 


of Mexico 
4 per cent gold 


Railroad 
sterling 


Railroad 


National Railway 5 
cent gold loans, Series A, due June 30, 

28. Tehunatepec National Railway 4% 
cent gold loan, Series B, due June 30, 1953. 


per 
1953. 
per 
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Estimate of Copper Demand 

Approximately 100,000,000 pounds of 
copper will be utilized this year in the 
manufacture of automobiles in this coun- 
try, according to a survey just completed 
by the Copper and Brass Research Asso- 
ciation. This is an increase of 30,000,000 
pounds over 1921, and about 750,000 
pounds more than 1920, in which latter 
year the automobile industry consumed 
7.63 per cent of the total copper produc- 
tion. 

Commenting on the use of copper in the 
automotive industry, the survey says, 
part: 

“In pre-war days, particularly since the 
time when the automobile definitely 
emerged from the luxury class, the de- 
mand was in excess of the supply. Con- 
sequently, there was practically no in- 
centive to cheapen material costs; and 
copper, brass and bronze were widely 
used in construction. 

“During the war years, an abnormal 
condition arose, and the automobile manu- 
facturer was forced to substitute inferior 
metals. 

“In 1919, with removal of war-time 
restrictions, copper was still relatively 


in 


high, and the automobile manufacturer 
continued this practice of substitution.” 
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Fisher Body Earnings 
Anticipation of favorable earnings { 
Fisher Body were substantiated this wee 
by the report of surplus for the three 
months ended July 31, which was equa! 
after preferred dividends to $3.35 a shar. 
on the no par value common. In the sam: 
period of last year the surplus was equal 
to $2.30 a share. These earnings did not 
include the Ohio Company. The latter 
however showed a substantial increase in 

its surplus after interest charges. 

> 2 
General Motors Dividend 


Those who have all along been con- 
fident of early dividend action on th: 
common stock of General Motors now 
feel certain of their position in view of 
the exceptional strength of the stock 
recently, and also in view of the fact 
that all of the company’s passenger car 
divisions have reported much better 
business in August than in July without 
any indications of reduction. A new 
model introduced by Chevrolet is being 
given wide publicity and to a consider- 
able extent is helping the stock. It 
might be that General Motors could 
work itself into an earnings position be- 
tween now and next spring, which 
would enable it to pay a dividend on its 
junior shares. However, the showing 
will have to be substantially stronger 
than that made in the fore part of th: 
year when the indicated earning power 
was not sufficient to warrant expecta- 
tion of participation in profits on the 


part of common stockholders. 
* * * 


Mi 


Stromberg Carburetor Rate 

Anticipation of the resumption of the 
$4 dividend rate for Stromberg Carbure 
tor has been anticipated for some littl 
time and when ét was confirmed there 
was no particular demonstration in th 
stock. The dividend declared was for 
$1 quarterly. In January of last year 5 
cents was paid, but further payments wer‘ 
suspended at the next regular meeting. 

x* * * 
Studebaker is Strong 

One of the especially strong stocks 
following the reopening of the stock 
market after the holiday was Stude- 
baker, which was actively bought at 
new high as compared with the previous 
low. The strength of the stock is some- 
what unusual, but is explained by th 
fact that according to reports sales 
August ran ahead of July. Apparent); 
neither the coal shortage nor the strik 
among railroad employees have ma 
themselves felt upon the activities of t! 
automobile manufacturers. It is co! 
fidently claimed in some quarters tha 
operations of the automotive industry 
a whole in the concluding six month 
of this year probably will be at high: 
levels than in any previous period. . 


The Financial Wor! 











se ea 


Suggestions for 
MUNICIPAL BOND BUYERS 


NTA 


Showing Increased Activity 
~ EPTEMBER has ushered in the 
y contemplated market tor State and 
city offerings. However, the quan- 
y cannot be used as cause for alarm, as 
e new offerings were scheduled to make 
r appearance at this time and met with 
\1 demand. While there is little doubt 
that there will be plenty of bonds avail- 
able during coming months, still the mar- 
ket for municipals should be favorably 
influenced by any scarcity of new bond 
ssues. It is certain that the quantities 
absorbed month by month for the last 
year or more will not see a repetition of 
the supply in this year’s market. 
\s was stated in this department last 
eek, the market is not waiting upon 
pes and precedent for the development 
f an active market, but has gone ahead 
without thought of season or persons. 
One municipal expert, when asked his 
pinion of the coming market, summed 
up the situation in very few words by re- 
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closed is hoping against hope. Municipal 
dealers have acquired what is almost a 
habit, in bidding for bonds on the theory 
that an advance in values would mean a 
certainty of their getting out with a profit. 
Consideration must be given as to the 
where and how of getting rid of his bonds 
and how quickly he can dispose of them. 
The volume of municipals offered in the 
month of August did not show much im- 
provement over that of July, only about 
$200,000 of a total being offered. 


The passing of the soldiers’ adjusted 
compensation bill by the upper house did 
not occasion any ill effect in the market 
as it is taken for granted that a veto by 
the President is assured. 


* * * 


The following table compiled by The 
Bond Buyer of New York, shows total 
issuance of American State and municipal 
bonds in August and the eight months 
ending August 3lst for the last ten years: 














ving :; a Eight Months 
“We are having our market right now. Ending 
Dealers and institutions, anticipating a August August 31st 
rise in values, are busy accumulating the CGS 2!) ee $ 36,800,880 $902,065,119 
mds they figure will meet their require- an os) ae 103,193,625 722,211,395 
ments during the coming months. They ‘ 
are looking forward to a rise in the legal 1920... 65,293,273 494,190,090 
municipals that will carry net yields below 1919.... .............. 60,166,231 444,704,033 
the 4 per cent level. After that has been 191800000. 32,153,413 187,192,143 
accomplished, they are not confident that jo}7 28,382,385 332,480,650 
mmitments can be made without some ae 30,511,944 356,941,873 
reasonable assurance that bonds taken on 2 
can be quickly distributed. 191... ~- 22,279,309 366,596,258 
To expect market history to repeat con- 1914............... 9,213,102 358,232,105 
ditions prevalent in the twelve months 1913.................... 19,192,732 267,219,619 
—_ nme: 
Suggestions 
Interest Price with Yielding | 
Rate Maturity Interest about 
City of Cincinnati, Ohio... 5%s 1931 109.00 4.25% | 
Ctr ot Seer Te BO I. 4i4s 1961 104.75 425 | 
City of Cleveland, Ohiio...............0............ 5s 1929 103.94 4.30 
City oF Gigeaieas Nice ccc... 44s 1934 101.85 4.30 
State of West Virginia..........................-...-. 5s 1930 104.66 430 Y 
City of San Francisco, Cal...................-..-. 5s 1946 109.59 4.35 
ce S| NSEC nee Sis 1926 103.62 4.40 
City of Omaha (So. Omaha), Neb......... 5s 1935 105.82 4.40 
City of Oklahoma City, Okla..................... 44s 1942 99.38 4.55 
oe || ee 4s 1967 103.20 3.85 
State of Massachusetts.......................0-.---- . 3s 1938 95.42 3.90 
State of Massachusetts.........................-...-. 3t4s 1940 94.91 3.90 
State of Massachusetts.................-...--0--0--0-+: 34s 1941 94.81 3.90 
rT 1943 97.94 4.15 
Citar tb Cm Ee scenic serncenncctseernnne 3s 1941 85.35 435. 
' City of Louisville, Key. ....2..-.cccccce-s-.-+ 348 1943 91.02 415 | 
§ City of Mineapolis, Minn. .......................- 4s 1938 98.28 415 | 
1 Essex County, N. Jecscccccccsscssessssseecceceeeee 48 1942 104.00 420 | 
City of Minneapolis, Minn. ........................ 34s 1932 94.42 4.20 
} City of Baltimore, Md.................. 3%s 1927 96.10 4.25 




















Broadway 


& Seventh Ave. 


1st Consolidated 5s, 1943 


Secured by mortgage on New 
York City Real Estate and 
other valuable properties. 


Interest has been paid con- 
tinuously for over 28 years. 
Subject to prior sale, we 
offer a small block of these 

bonds at 


80 and interest, 
to yield 6.80% 


Detailed circular and map 
on request. 


W™ Carnesie Ewen 


Investment Securities 


2 WALL ST. — NEW YORK 
Telephone Rector 3273-4 
































‘Dependable 
Investment’’ 


An authoritative discussion 
in brief, easily read form, of 
the considerations to be ob- 
served in selecting securities. 


Advice to investors whose 
knowledge of finance is 
limited by their own experi- 
ences is embodied in this 16- 
page booklet. 


A copy sent free 
on request 


C. M. KEYS 


60 Broadway New York 
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$100 $500 $1000 
Public Utility Industrial 


First Mortgage 


BONDS 


Returning 7% 


Send for list “L’’ and booklet, 
“Fifteen Years of Service” 


PWBavoxs8€n 


PORATED 
Established 1907 
115 Broadway, New York 
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Quick Service 


N buying or selling bonds or in obtaining invest- 

ment information our more than 10,000 miles of 
private wire connecting the investment centres of 
the United States and Canada facilitate prompt and 
efficient service to investors. 


The National City Company 


Offices in Over Fifty Cities 
Main Office: National City Bank Building 
Uptown Office: 42nd Street and Madison Avenue 

















I offer, subject to sale and 
change in price 


5,000 SHARES 
Singer Mfg Co. 


Limited 
Par Value, £1 Capital, £2,000,000 


At $3 Per Share 


Controlled vy Singer Manufacturing 


Co. of New Jersey. 
Manufacture all kinds and classes of 
sewing machines. 


Plant located at Clydebank, Scot- 
land, 

One of the largest plants of the Sin- 
ger Co. 

Employs over 10,000 men at capacity. 

Earnings over 12%. 

Book value about $7.50 per share. 

Surplus about one-third of capital. 

No Mortgages on any of its property. 


Inquiries Invited 


Frank Charcot, Jr. 


25 Broad St. New York 
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Fears of Crisis 
(Concluded from Page 338) 
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comparatively low prices prevailing for its 
securities, when the money factor and the 
probable earnings factors are taken into 
consideration. Another road worthy of 
note is Central of New Jersey. 

Take the position of the Erte. The 
company, which has come in for some 
criticism because of its top-heavy bur- 
den of capitalization in funded debt, hap- 
pens to own the Pennsylvania Coal Com- 
pany, which owns valuable anthracite 
properties. In some quarters it has been 
estimated that the latter concern is worth 
fully a hundred millions of dollars. Look 
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at the quotations of the bonds of the 
Erte which are secured by the Pennsyl- 
vania Coal Company properties. They are 
selling around 80, which is seemingly high 
for an Erie bond. It must reflect some- 
thing that is hidden, and that is specula- 
tive material until it is known. 


One authority has gone so far as to 
state that the coal company is relied upon 
by the Erie to pull it out of the tangle 
which has been bothering it for a long 
time. 


Money Rates a Factor 


Another thing to bear in mind is the 
fact that the influence of the prevailing 
trend of money rates cannot but make for 
the advance of prices for good railroad 
securities to a yield basis more nearly on 
a parity with prevailing money rates. 

DeLtawarE & Hupson, for example, is 
selling at around 128. In view of the 
hidden equities of the company, and the 
possibilities resting in the resumption of 
coal shipments, and also in view of the 
trend of money, it is reasonable to anti- 
cipate that, in time, the stock will sell 
on a basis to yield much lower. It pays 
$9 a share, and should be able to con- 
tinue payments on that basis ad infinitum, 
should the directors be pleased so to do. 
QVere it to sell on a basis to yield, say, 6 
per cent, which is conservative, it would 
command a price of 150—more than 
twenty point above the current selling 
price. In 1906, when the stock paid $7, 
it sold as high as 24034. 


Discount in Advance 


Railroad stocks usually discount, as do 
other stocks and bonds, improved condi- 
tions far in advance of their actual con- 
summation, The prospect is that the an- 
thracite roads this fall and winter will 
be called upon to work at their peak. In 
all probability the traffic load of the next 
six months will be a reversal of former 
corresponding periods. The market, there- 








fore, probably will discount such develop- 
ments well in advance. 

Recent market developments indicate a 
bull railroad market in process. When 
such a market reaches its peak in actiy- 
ity the stocks in connection with which 
there are hidden factors usually have the 
greatest speculative moves. So it will be 
well to give consideration to the stocks of 
roads affected by the anthracite situation 
as it is and probably will be. 
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Predicts Loss in Oil 


Because of existing unsettled condi- 
tions in the Mexican petroleum industry, 
as a result of the virtual exhaustion of 
some of the more important producing 
fields, following salt water invasion, the 
Standard Oil Company of New Jersey, 
in the current issue of The Lamp, ex- 
presses the opinion that only a part of 
the huge investment of approximately 
$500,000,000 “which the operating com- 
panies as a whole have made in Mexico 
will ever be returned to them.” The com- 
pany points out that “the first era of the 
Mexican oil industry is drawing to a 
close.” It is further asserted that inas- 
much as existing fields are being ex- 
hausted, the future of the industry de- 
pends much upon the attitude of the 
Mexican government. 


It is estimated that the investment in 
the exploration and exploitation of Mex- 
ican oil has been not less than one bil- 
lion pesos, or $500,000,000 United States 
currency, which has resulted in the pro- 
duction of approximately 700,000,000 bar- 
rels of oil in the past twenty years, over 
500,000,000 barrels of which were pro- 
duced in the last five years. In this period 
the Government has received by way of 
direct taxes approximately $75,000,000 of 
which $68,500,000 have been collected dur- 
ing the past five years; $31,000,000 in 
1921. 


Face a Loss 


“It is safe to assert that few, if any, 
of the existing oil companies have been 
reimbursed for their original investment 
up through the present time, and that 
collectively they now face a loss of not 
less than one-half of the original invest- 
ment,” says The Lamp. 

“The future of the oil industry in 
Mexico rests primarily in the hands of 
the government. Assuming that the un- 
developed area of Mexico contains 
enough of promise to justify further 
capital investment, such effort can only 
be undertaken when the Mexican Gov- 
ernment shall find ways and means of 
extending to the oil industry the cordial 
encouragement and co-operation usual in 
other countries. It is our hope that the 
present Mexican administration, which 
has already gone far toward solving its 
financial difficulties, will soon make it pos- 
sible for foreign capital to safely and 
wisely participate in the development 0! 
the natural resources of that country.” 
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electric light and power industry in, the 
Middle West than any other single indi- 
vidual, unless it might be his former em- 
ployer, Eprson. 


Some people call Insutt a public utility 
baron” and other names not intended to 
be the hallmarks of great liking. I don’t 
know whether he possesses predatory in- 
stincts or not. But I do know that he 
has helped make life easier for many of 
s by aiding in the improvements which 
have been brought to public utility enter- 
prises. 

—_— 

ORTY years ago, the Pearl Street 

central station in New York was the 
first electric light plant in ,the country. 
That station gave New York its first elec- 
tric lights, from the antiquated carbon 
lamps which Eptson invented, thereby 
sowing the seeds of revolution in all in- 
dustry and commerce, as well as breaking 
ground for changing the entire status of 
American home life. 

It is interesting to note that Henry M. 
Byllesby, president of H. M. Byllesby 
and Company, was employed as a drafts- 
man by the Edison Electric Illuminating 
Company of New York, and in that ca- 
pacity made all of the drawings for the 
building, crane, boilers, engines and 
switchboards of the Pearl Street Sta- 
Real development of the distribution and 
utilization of electricity began with the 
opening of the central station which Eptson 
made possible, and at which INSULL was 
among those present, 

I am indebted to the Utility Investors 
News, which is published by one of In- 
SULL’s companies, for the information that 
there are in the country today 5,654 plants 
developing electricity and serving the needs 
of 14467 communities and cities. Last 
year they generated more than 43 billion 
kilowatt hours of electricity. Forty years 
ago, the first electric light station fur- 

ed 310 buildings in New York with 
electricity for only 6,225 carbon lamps, 
and for several years furnished electric 
t for lamps whose filaments were made 
of Japanese bamboo, to be superseded later 
the present tungsten wire drawn lamp. 

\ quarter of a million employees now 
are engaged in the generating plants, and 
ll but one-third of the electricity gen- 
| comes from privately owned plants. 

——o 


Receiver Sues Bankers 


nother unfortunate flotation is to re- 
‘an airing in the courts. It is the 
HavTlAN AMERICAN CorPoRATION that is 
involved in litigation. The bonds of 
Orporation were underwritten by the 

ng firm of Breep, Exrriotr & Har- 
and P. W. CHapman & Co., two 
brorninent investment firms. These bonds 
sold to investors during the period 
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when the general impression prevailed that 
all the United States needs to do to cap- 
ture the world’s foreign trade was to pro- 
vide capital to go out after it and get it. 
But the grave error was made that the 
technical machinery was not provided with 
which to retain the business after it once 
was secured. 


Wipur L, BALL, the receiver for the 
HAYTIAN AMERICAN CorPORATION is the 
person who has brought suit against the 
company’s. bankers, alleging that they 
turned over certain railroads and proper- 
ties in Hayti for which they received $1,- 
600,000 though they cost them originally 
only $500,000. Now the receiver wants to 
recover the difference contending that it 
properly belongs to the company’s bond- 
holders. 


If the receiver can prove his charges it 
would indicate that inflation began with 
the HayTIAN AMERICAN CorPORATION from 
the very beginning. 


£) 


Crucible Steel New Stock Issue 

As Tue FInancrAL Wor tp forecast in 
previous issues, CRUCIBLE STEEL last week 
authorized the sale to stockholders of an 
additional issue of 50,000 shares of com- 
mon stock on the basis of par, or $100 a 
share. The success of the offering is as- 
sured for a group of the company’s large 
stockholders have guaranteed to take 
such stock as is not subscribed for by 
the stockholders at the net offering price. 
The proceeds of the new issue are to be 
used for working capital and to provide 
for the expansion of the business. None 
of the money is to be used for the con- 
struction of new plants. 





For several months Crucrste STEEL 
stock has been advancing, buying coming 
principally from sources where an offer- 
ing of new stock had been anticipated 
as well as an early resumption of divi- 
dends and some melon cutting in the 
form of a stock dividend. 


Sans a melon, or dividends, the rise in 
the stock would hardly be justified by the 
new offering, especially since the old 
stock is still obtainable in the open mar- 
ket for less than the price for which the 
new stock is to be sold. Were there not 
something additional in prospect, repre- 
senting what is considered a form of 
profit, the new offering would be con- 
strued a bearish factor. 


——_————— 


Westinghouse Electric Orders 
During the first five months of the cur- 
rent year orders of Westinghouse Elec- 
tric aggregated about $4,000,000. Since 
that time current bookings have been 
running ahead of the preceding year. This 
week it was anngunced that the foreign 
subsidiary of the company has closed a 
contract with the Paris Orlean Railway 
to supply control of equipment for 120 
locomotives, shipments of which will be 
started in January of the coming year. 
The stock has not been particularly ac- 
tive of late and it is not believed that cur- 
rent prices represent complete discount- 
ing of the possibilities of the company. 











Invest in 
Constructive 
Businesses 


Chain stores are essen- 
tially constructive be- 
cause of the service they 
perform to the various 
communities in which 
they are located. 


Securities of well-man- 
aged chains have an ex- 
ceptional record. 


We invite 
ence. 


correspond- 


Ask for Circular H-177 


Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway New York 


Uptown Office, 11 East 43d St. 
Chicago Detroit Milwaukee 
Denver Los Angeles 




















Houghteling & Co. 








PAPER MILLS 


We offer the notes and 
First Mortgage bonds 
of leading newsprint 
mills, thoroughly recom- 
mended after full inves- 


tigation at attractive 
prices. 
Ask for Circulars 


Nos. 10-X and 12-X 


Peabody, 


10 S. LaSalle St. 366 Madison Ave. 





Chicago New Yorh 
Detroit Milwaukee 
St. Louis Cedar Rapids 























Our Weekly 
Stock Market Letter 
Sent on Request 
Ask for Special D-7 


Munds & Winslow 


MEMBERS 


N. Y¥. Stock Exchange 
N. Y. Cotton Exchange 
Chicago Board of Trade 


25 Broad Street New York 











American Light & Traction Co. 


STOCKS 


MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Broad Street New York 
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earnings. 


71 Broadway 








Investment Bankers 


are offered 


Power and Light Securities 


issued by companies with long records of substantial 


We extend the facilities of our organization to those 
desiring detailed information or reports on any of the 
companies with which we are identified. 


Electric Bond and Share Company 


(Paid-Up Capital and Surplus, $29,000,000) 


New York 
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Railroad Field 


(Concluded from Page 334) 


NHRC 
fic both to and from the agricultural dis- 
tricts ; 

4. Available credit supply is greater to- 
day than it ever has been. 


DL is 


a 


* * * 


UCH careful and intensive student of 

the railroads as THomas Grpson has 
placed himself on record as believing that 
the rails, as a group, are too low. Mr. 
Gisson, I find in his letter of September 1, 
emphasizes the importance of the money 
factor upon the future of the rails. I 
will quote him verbatim in part: 
like the present, 
supply of available 
dominant market influence, 
cult 


“At a time 
huge 


when the 
credit the 
it is not diffi- 
whether a 


1S 


to determine 


security is 
cheap or dear. If the return which can 
be secured on reasonably safe bonds or 
dividend-paying stocks is higher than the 
present and prospective cost of capital, it 
is a foregone conclusion that the prices 
of income-bearing securities must rise. It 
is necessary, to take into con- 
sideration the individual status of the se- 
curities under review in order to deter- 
mine whether or not the present interest 
or dividend rates are likely to be main- 
tained. 


of course, 


“The railroad securities, everything con- 
sidered, are at present cheaper than the in- 
dustrials. The price level is 10 to 15 points 
below the lowest of pre-war years, while 
the average of industrial stocks is 10 to 
15 points above the highest of the same 
years. Furthermore, the profits of the 
are running far 
ahead of those of industrial corporations.” 

* * x 


railroad corporations 


Erie Car Movement Improves 
Car movement of the Erie Railroad 
showed marked improvement in August. 
Total cars moved aggregated 387,745, 
an increase of 22,178 over July. This is 
a decrease of 52,823 from August last 
year. The loss, however, is due to fall- 
ing off in coal movements. The average 


coal movement for the month is esti- 
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mated at about 130,000 cars. During 
July and August only 30,000 cars of coal 
were moved, so that the August total re- 
flects increased merchandise movement 
over last year. 

* * * 

Atchison Loadings Gain 
Atchison, Topeka & Santa Fe Rail- 

road continues to increase its revenue 
loadings, setting new records. Last 
week’s loadings totalled 37,966 cars, 
against 36,807 cars in the previous week, 
and 30,411 last year. Year to date totals 
978,027 cars, against 873,124 last year. 
Shops are working within 85 per cent 
of normal. Box and refrigerator cars 
are which restricts business. 

* * * 

Katy Loadings Up 
The M., K. & T. lines moved 137,217 

loaded cars in August, or approximately 
5,000 more than were moved in any 
previous month this year. The loaded 
movement in August exceeded the July 
movement by nearly 19,000 cars, and the 
average daily loaded movement was 
4,428 in August, against 3,836 in July. 
The average daily movement in Au- 
gust was also the largest for the year. 

* * * 


scarce, 


Northern Pacific Equipments 

The Northern Pacific Railway has 
been granted authority to assume obli- 
gation and liability of $4,500,000 equip- 
ment trust certificates to be issued by 
the First National Bank of New York 
City and sold at not less than 97% per 
cent of par. 

+ * * 
Nickel Plate 

The New York, Chicago & St. Louis 
Railroad has applied for authority to 
assume liability of $3,200,000 equipment 
trust certificates to be issued by the 
Union Trust Company. 

~ + 7 
Car Loadings Gain 

Car loadings continue to show substan- 
tial gains. As of September 1, loadings 
totaled 26,826 cars for that day, which 
was considerably ahead of August and 
of a year ago, although it was a reduc- 
tion of 2,201 cars as compared with the 





previous day. The total was 9,763 cars 
above the average loadings for August 
of this year. Increases in the number oj 
cars loaded with coal were reported from 
both the Eastern and Northwestern dis 
tricts. Other districts 
redustion. 


showed a small 


* * * 


Monon Equipments 


The Chicago, Indianapolis & Louis- 
ville Railway has applied for authority 
to assume liability of $725,000 equip- 
ment trust certificates to be issued by 
the New York Trust Company. 

o £2 
Chesapeake & Ohio Financing 

The Chesapeake & Ohio has applied 
for authority to issue $12,558,500 of 6” 
per cent cumulative convertible pre- 
ferred stock, plus an amount equal to 
20 per cent. of par of any additional 
common stock of the company issued 
prior to September 2, 1922, in conversion 
of outstanding convertible bonds, and 
issue from time to time in conversion 
of any preferred stock share for share 
of common. 

* * * 
Norfolk & Western in Form 

A recent analysis in THE Financia! 
Wor.tp drew attention to the inherent 
strength of Norfolk & Western and its 
productive possibilities around 117. The 
week’s action of this stock, which ad- 
vanced the price level substantially to a 
new high for the year, seems to sup- 


_ port conclusions reached by the writer 


of the above mentioned analysis. 


* * * 


Southern Pacific Opportunity 


Substantial declines of a point and over 
in Southern Pacific should be favorable 
buying opportunities, as the indicated 
earning power of this road with the mini- 
mizing of labor difficulties should be suf- 
ficient to justify a much lower yield than 
is obtainable at the current price of around 
93 and under. 


elit THUAN iM 
= Atlantic Coast Line = 
= (Concluded from Page 334) 2 
ZO uh 

The company’s general 4%s, due in 
1864, and the consolidated 4s, both are 


high grade investment issues, although, as 
may be surmised, the yield obtainable at 
prevailing prices is rather small. Both 
issues possess a high factor of safety, and 
are well secured. 

The company guarantees a high grade 
short term issue—the Alabama Midl: and 
5s, which mature in 1928. The yield is 
fairly good at prevailing market prices 
These bonds, as well as the others name: 
have commanded prices well above pr 
vailing quotations. 

In view of the trend of monetary con 
ditions, the stock and bonds of ATLANTI 
Coast Line are in line for considerable 
price improvement later on, and afford a 
high degree of safety. 
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Public Utilities 
(Concluded from Page 335) 


BA 


ill investors quietly are accumulating 
urities of the companies that will bene- 
as a result of that expansion, promises 
ell for the future of the country. A 
‘ion cannot be stronger than its savers. 


\ nation’s resources cannot be devel- 
ned without the aid of capital. No 
ory of economists has ever been able to 
lisprove that. And capital comes from 
iving. 
a ie 


(= company which has been able to 
make great strides since it was sub- 
ected to careful reorganization, and 
after having been conservatively nursed 

ng and cultivated, is MippLt—E WeEstT 
Unuitres. In the first six months of the 
current year, the company was able to in- 
rease its gross earnings fully 11 per 
cent, and the gross net earnings gained 
22.8 per cent over the same period of last 
year. 

For the full twelve months ended June 
0, 1922, MipptE West Utitities showed 
eross increased 9.1 per cent over the cor- 


responding previous twelve months, and © 


gross net increased 29.5 per cent. 


In the first half of this year, the com- 
pany added 13,962 new customers to its 
list, which brought the total to 274,594. 
That is the statistical showing of electri- 
cal users. The total number of customers 
of all kinds at the close of last June 

taled in excess of 350,000. 


x* * * 


“ROSS revenues for the majority of 
utilities afford investors encourage- 
nt and serve to justify the position 
taken by this department in advising selec- 
tion of such securities for investment pur- 
oses. 
the exhibit of the 
SERVICE COMPANY OF NORTHERN 
INOIS provides interesting study. 


in this connection, 
PUBLIC 


Gross earnings for the second quarter 
1922—April, May and June—were $3,- 
1,063, compared with $2,966,677 for the 
rresponding period in 1921, an increase 

i $294,386. 
Gross earnings for the first six months 
1922—January 1 to June 30—were 
693,448, compared with $6,220,724 for 
‘ corresponding six months of 1921. 


sales of electricity and gas are expected 
make even a better showing as soon 
the railroad and coal strikes are settled, 
smuch as industry in the “outer belt” 
Chicago and the fifteen counties 1 
rtheastern Illinois served by the com- 
ny, is planning greatly increased activity 
e these situations are adjusted. 
"he company already has cash in its 
isury to pay off its $2,500,000 6 per cent 
‘lateral gold note issue, maturing on 
ptember 1. The notes were issued Sep- 
mber 1, 1919, 


ptember 9, 1922 


Output Increases 

Electrical energy output at the oper- 
ated public utility properties of Stand- 
ard Gas and Electric Company during 
the week ended August 19, 1922, in- 
creased 9.2 per cent over the correspond- 
ing week of 1921. Applications were 
received for 1,986 new electric services, 
covering 964 kilowatts of lighting and 
882 horsepower in motors; electric con- 
nected load gained 786 consumers, with 
453 kilowatts of lighting. There were 
899 new gas service applications; manu- 
factured gas output increased 14.3 per 
cent. 

oie o 


New York State Leads 

According to the United States Geologi- 
cal Survey New York State leads the 
country in amount of developed water 
power with 1,300,000 horsepower. Cali- 
fornia comes next with 1,111,100 horse- 
power. These figures place New York 
State almost on an equality with the most 
progressive countries in water power de- 
velopment in Europe where France leads 
with 1,400,000 horsepower, Norway has 
1,350,000 horsepower and Sweden 1,200,- 
000 horsepower. 


ST nen 


Trend of Business 
(Concluded from Page 333) =] 


Ei 


71.31 in the corresponding week of 
1921.+- 


prices | 
LN. 


Foreign Exchange 

Foreign Exchange—List easier.+ 

Demand Sterling ranged from 4.47% to 
4.46% against 3.74% to 3.69% in the 
corresponding week of 1921.+ 

Canadian Dollar—.999375 cents against 
par 100 cents a week ago.— 

French Francs—Up at .0780 against 
.0772%4 a week ago.+ 

Belgium Francs—Up at .0736% against 
.07351%4 a week ago.+ 

Italian Lira—Off at .0435 against .0441 
a week ago.— 

German Marks—Up at .0007% against 
.0005 a week ago.+ 


Money and Banking 

Call money renewals at 4%% against 
514% in the corresponding week of 
1921.+ 

Commercial paper ranged from 4% to 
41%4% against 6% to 6%4% in the cor- 
responding week of 1921.+ 

Time money ranged from 44% to 434% 
against 534% to 6% in the correspond- 
ing week of 1921.+ 

Federal Reserye—Ratio of reserves to 
liabilities, 79.2% against 79.8% in the 
previous week and 66.8% in the corre- 
sponding period of 1921.+ 

Bank of England discount 
changed at 3%. 


Trade 
Failures for the week ending August 28, 
368 against 363 last week and 395 in 
the corresponding period of 1921.+ 


rate wun- 








Extraordinary 


Back Dividends 


There are over a score of CUMU- 
LATIVE PREFERRED STOCKS listed 
on the New York Stock Exchange, 
some paying 10% or so on current 
prices all with ACCUMULATED DIVI- 
DENDS equivalent to from 10% of 
present market quotations TO MORE 
THAN FIVE TIMES WHAT THEY 
ARE SELLING FOR. 

This list includes 
Utilities and Industrials. 


Remarkable profits may be made by 
patient investors in some of these 


stocks. 
ing these stocks will be 


FREE. sent on application with- 


out charge by our Records and Reports 
Department. 


You should have a month’s trial of 
our Daily Market Service for the 
special rate of $10, or our Weekly 
Service for $15 for three months. 


Write to Dept. F. W. 


Town Topics Financial Bureau 


In Continuous Existence 33 Years 


44 Broad St. New York | 


Rails, Public 


A Special Circular regard- 

















——— CINCINNATI, OHIO ——, 


PROCTER and GAMBLE CO. 


Common and Preferred 
Stocks 
Bought—Sold—Quoted 
Descriptive Circular Upon Request 


Beazell & Chatfield 


Union Central Bldg. Cincinnati, Ohio 




















PUBLIC UTILITY 
STOCKS AND BONDS 
Bought—Sold—Quoted 


Stone,Prosser& Daty 


52 William St., Hanover 7728 














U. S. and CANADIAN 


Municipal Bonds 


To Net from 4% to 6% 


Brandon, Gordon and Waddell 
89 Liberty Street New York 

















TUCKER, ROBISON & CO. 


Successors to 
David Robinson Jr. & Sons 
Bankers—Established 1876 
Municipal, Railroad and 
Corporation Bonds 
Toledo and Ohio Securities 
Gardner Bidg. TOLEDO, OHIO 














Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
310 Ford Bldg. Detroit, Mich. 
Grand Rapids Savings Building, 
Grand Rapids, Mich. 
INVESTMENT BANKERS 
UNDERWRITERS DISTRIBUTORS 























THOMAS C. PERKINS 
Constructive Banking 
30 State St., Boston, Mass. 


Underwritings and 
Reorganizations 
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Cities Service 


Company 


SECURITIES 


Bought—Sold—Quoted 


CLAUDE MEEKER 


NEW YORK 
71 Broadway 


COLUMBUS, 0. 
8 E. Broad Street 








Bertron, Griscom 


& Co., Inc. 





INVESTMENT 
SECURITIES 


40 Wall Street, New York 
Land Title Bldg., Philadelphia 














Non-Callable 
BONDS 


We have prepared a list 
of attractive long-term 
non-callable issues 
which we would be glad 
to submit upon request. 


Ask for Circular “C-53” 


HoRNBLOWER & WEEKS 


Established 1888 
Investment Securities 
42 Broanway, New York 


CHicaco 
Detroir 


BOSTON 
PROVIDENCE 





PORTLAND. ME. 
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Greater Activity 


With Firm Prices 


the French Government regarding German 


HE changed attitude on the part of ; y arding Germ: 
I reparations has had a beneficial affect upon European obligations in general. 
French bonds were exceptionally strong. 
One of the midweek features in the rail group was the heavy demand for New 


York Central 6s. 


There was also a noteworthy movement in Northern Pacific 6s. 


These high grade issues are deserving of respect among investors. 
The low priced speculative bonds were incltned to be rather soft, not because of 


liquidation but because of neglect. 


Recessions in St. Paul Refunding 4%s, 
Seaboard Air Line Adjustment 5s, and 
Louisiana & Arkansas 5s can be attributed 
to profit taking and should not be con- 
sidered as a reason for holders to part 
with these bonds. 

A uniform upward tendency is observed 
in the market for the higher grade bonds 
and in this connection it is to be remarked 
that large orders are reported proceed- 
ing from European quarters for high 
grade American securities. However, if 
one goes deeper it is easy enough to dis- 
cover a substantial explanation in the 
monetary situation, which is favorable to 
the steady advance of high grade fixed 
interest bearing securities. 

Activity in the bond market of late has 
improved considerably perhaps for the rea- 
son that the volume of transactions in 
the stock market for the time being has 
lessened. Another possible explanation is 
the fact that some commission houses in 
the Street had been expressing fear as 
to a possible reaction before long in the 
stocks, although they did not advance any 
particularly impressive reasons for their 
opinion. 

It is significant also that in recent trad- 
ing small orders were outstanding, indi- 
cating that investors of moderate means 
are obtaining good securities with a view 
to cashing in later on. According to 
Dow, Jones bond index number, based on 
combined average of 40 representative is- 
sues, including high and second grade, the 
market for August was 72.80 which is the 
highest reached since 1917. All classes 
which were used in obtaining the average 
participated in the upward trend under the 
leadership of the so-called second grade 
railroad issues, the latter having gained 
1.87 points at 75.05. The highest point 
reached for second grade rails was in 
January, 1917, when the figure was 80.18. 
It will be observed therefore that the ad- 
vice offered in this department as to the 





favorable strategic position of the low 
priced railroad group still holds good, and 
there are plenty of opportunities for in- 
vestors to obtain a handsome profit. The 
second grade issues have some distance 
to go before they reach their pre-war 
level. 

The public utility bonds during the 
month of August sustained predictions of 
this department by their sharp spurt, the 
average price advancing 1.36 points to 
69.83. There remains a margin of 9.14 
points under the high of January, 1917. 
As all conditions are favorable to con- 
‘tinued improvement in earnings for the 
public utilities their bonds are especially 
attractive and promise a large return to 
investors. 

So long as money continues easy and the 
present trend continues, bonds in general 
probably will seek a higher level. 





Cc} 
Vv 


Mack Truck Values 

In the first six months of the current 
year earnings of Mack Truck were equiv- 
alent to about $3.53 a share on the stock 
and for the first eight months are esti- 
mated at the rate of about $5.50 a share 
on the common. The mid-week demon- 
stration of strength by the latter, when it 
sold above 59 was a reflection of the fa- 
vorable earning status and judging by the 
past showing for the full year, the stock 
has not discounted to the full, its inher- 
ent value. 





io. 
we 


Laclede Gas Advances 

It requires only a small volume of 
transactions to precipitate a substantial 
advance for Laclede Gas, which reflects 
the justified confidence of investors in 
the come-back of the company and the 
possibility that distribution of profits 
to holders is a not far distant proba- 
bility. 
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Market Rather Neutral in Tone 


W 


meaning at all. 


HEN the character of the week's stock market is described as having been 
neutral, it is not intended to convey the impression that it was without any 
Generally speaking, the basic tone was one of strength. 


What we wish to bring out is the fact that, despite some conflict in the financial 
district in opinion regarding the probable course of events, the stock market failed to 


evidence any particular disturbance. 


We cannot accept fluctuations during the course 


of a single day’s session, or even from day to day, as relevant in that connection. 


Money continues to be the dominant factor in the financial markets, and income- 
producing securities must respond to such powerful influence, even though their ad- 
ncing trend may be interrupted occasionally when swept by recurring waves of 


sentiment. 


We anticipate that very shortly there 
will be tangible evidence of the adjust- 
ment of industry and trade to the changed 
status of conditions which came with the 
settlement of the coal strike. During the 
week just ended, there were interesting 
of the fickleness with which 
the mind of Wall Street swings from 
mournful to joyful, and vice versa. For 
example, on Wednesday there was decid- 
ed inclination in many quarters to be bear- 
ish. On Thursday, with stocks advancing 
trongly, with several new highs for the 
vear for many industrials, and with rails 
holding their own, sentiment was as 
cheerful as that of a May Day festival. 
The Street, the professional part of it, 
usually is bullish when stocks are strong 

| the reverse when they are lagging or 
going back. So there is not a great deal 

' importance to be attached to their 
flickerings of sentiment. 


examples 


s 


wo 


Main Trend Important 

[he main trend is what is most import- 
save to the day to day trader. And 
believe that that trend is forward. 
"here may be some reactions in the rails, 
‘ example, before they reach their real 
mentum. There probably will be. But 
ones which are paying dividends, and 
which possess hidden possibilities 
ut which the Street can make guesses, 

due for substantial improvement. 
lhe floating supply of rails is very 
ill, as can be observed by anyone who 
capable of judging the technical situ- 
nm. That also makes for confidence in 

ultimate destiny of the stocks. 

Regarding the industrial stocks, there 
it certain weight of opinion to the ef- 
t that many of them have more than 
counted their improved position. Then, 


‘ptember 9, 1922 


too, there are extensive commitments on 
both the short and the long side, so that 
something interesting may develop. 

Public utility earnings have been of 
such a favorable character lately, that 
there is in that department much that 
should interest the investor. There still 
appears to be speculative possibilities in 
Consolidated Gas of New York. 

The possibilities in the steel stocks, for 
the long pull, appear to be interesting. 
They have been relatively quiet recently, 
although the reports from the industry are 
of a favorable nature and forecast little 
difficulty in gaining ascendancy in pro- 
duction. 


Federal Reserve Strength 


Supporting evidence of the truth of 
our contention that the country’s bank- 
ing and monetary position is the vital 
factor making for the inherent strength 
of the financial markets is found in the 
statement. 
There was nothing in that report to in- 


weekly ~ Federal Reserve 
dicate that the System was being taxed 
in connection with autumn trade financ- 
ing. The aid of the System has not been 
commanded to facilitate the crop move- 
ment, and the remarkable strength of 
credit resources remains absolutely un- 
impaired. 

The 
tinues to strerigthen, the reserve held 


Bank of England position con- 
against both classes of paper circulation 
being 36% per cent of outstanding paper. 
Resumption of free gold payments on 
the British currency seems to be a prob- 
ability in the near future. 

Holdings of paper secured by Govern- 
ment obligations decreased during the 
week from $133,609,000 to $130,400,000. 





WHE 
Atlantic 
Coast 
Line 
A railroad of excep- 
tional merit, reviewed 


in our special letter 
available on request. 






















Uptown Office 
212 W. 72d Street 


TEMPLETONe (6, 


Mempers New York Stock EXCHANGS 
42 Broadway 


“NEW YORK,N.Y- 














Something 
Worth Preserving 


You want The Financial World, 
otherwise you would not subscribe. 
Then why not keep the copies intact? 
Surely the interesting articles and 
financial news are worth preserving. 
We can furnish Financial World 
Binders, large enough to hold one 
volume of Financial Worlds, with the 
name of The Financial World, in gold 
on the cover, for 


$2.10, postpaid 


Address: 


THE FINANCIAL WORLD 


53 PARK PLACE NEW YORK 

















American Light & Tract. 
Cities Service 
Bought—S old—Quoted 


H. F. McCONNELL & CO. 


Members of N. Y. Stock Exchange 
65 B’way, N. Y. Tel. Bowl. Gr. 5080-8-9 











ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 








WESTHEIMER & CO. 


Members 
New York Stock Exchange 
Cincinnati Stock Exchange 
Chicago Board of Trade 
Baltimore Stock Exchange 


Cincinnati, Ohio Baltimore, Md. 











Lawrence Chamberlain Co. 


Incorporated 


115 Broadway New York 
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= Land Banks 
= (Concluded from Page 331) 





sell) eT TE i a 


Joint Stock Land Banks. Purchasing stock 
in a new Joint Stock Land Bank is there- 
not a profitable investment unless 
the purchaser is willing to hold it for a 
number of years. 


The Bond Purchaser 


While the mantel of the Federal Farm 
Loan Act lends enormous protection to 
the investor, 


fore 


and the Federal Farm Loan 
Board can be relied upon to see that it is 
gidly adhered to, each Joint Stock Land 
ank is after all engaged in farm mort- 
gage banking, 


ri 
B 
and the features that have 
always made good farm mortgage bank- 
science should not be overlooked. 
The investor in land bank bonds should 
therefore look at the proposition with the 
of the investor. In his 
selection of bonds he should get satisfac- 
tory answers to the following questions: 


ing a 


eyes mortgage 


(1)—Is the bank of unquestioned repu- 
tation? 

(2)—Is the majority of the stock per- 
manently held by parties vitally interested 
in the management? 

(3)—Is it managed by experienced, suc- 
cessful men familiar with farm credits on 
land ? 

(4)—Is the territory in which the bank 
operates the one I prefer? 

(5)—Does the organization as I study 
it give the impression of a permanent, 
enduring institution? 

The answers to these questions may not 
vary much except the answer as to terri- 
tory. The question of territory will natur- 
ally be reflected in the price of the bonds. 
Corn Belt bonds will graduate to a higher 
price and less yield than bonds from other 
localities. This has always been the rule 
mortgages. 


with farm 
Protective Features 

The following are the strong protec- 
tive features that the bond purchaser will 
find in the Federal Farm Loan Act: 

First:—A Federal Land Bank can 
operate in the several states of its estab- 
lished district. A Joint Stock Land Bank 
operates in only two states. No loan may 
be made by cither set of banks unless the 
borrower furnishes application duly 
sworn to and an appraiser duly appointed 
by the Federal Farm Loan Board examines 
the farm and furnishes his written re- 
port approving the loan. Fraud in con- 
nection with these documents subjects the 
guilty person to fine and imprisonment. 

Second :—Every farm loan made by 
either set of banks must be approved by 
the Federal Farm Loan Board before it 
ts acceptable as security for bonds. 

Third :—The bonds are engraved by the 
Treasury Department and are not released 
by the Federal Farm Loan Board until the 
proper mortgages, cash or government 
bonds are deposited as provided in the Act. 

Fourth:—Loans may not exceed 50 per 
cent of the appraised value of the land and 
20 per cent of the appraised value of the 
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reason of their dependability. 





THE POPULARITY OF 
COLLINS FARM MORTGAGES 


is based on an enviable record of 38 years of safety and prompt 
payment of conservatively negotiated issues. 


Farm Mortgages are bought for income. 
surance companies, financial institutions and private investors 
who use proper discretion give Collins Mortgages preference by 


Write for particulars 


The F. B. Collins Investment Company 
Members Farm Mortgage Bankers’ Association of America 


OKLAHOMA CITY, OKLA. 


The large life in- 








insurable improvements. The First-Trust 
banks limit their loans to 50 per cent of 
the appraised value of the land exclusive 
of the buildings. 

Fifth:—Every mortgage must contain 
an agreement providing for the annual re- 
duction of the loan on an amortization 
plan. After five years these payments may 
be accelerated by the borrower. 

Sixth:—The Federal Farm Loan Board 
may, at any time, call upon any land bank 
for additonal security to protect the bonds 
issued by it. 

Seventh :—The bonds are obligations of 
the issuing banks, and stockholders of the 
Joint Stock Land Banks are liable to the 
extent of double the par value of their 
stock. In this respect they differ from 
Federal Land Banks on the stock of which 
there is no double liability. The bonds of 
cach Federal Land Bank, however, are 
guaranteed by the other Federal Land 
Banks. This latter guarantee is not en- 
forceable, however, until the assets of the 
originating bank are exhausted. 

Eighth:—A Federal Land Bank may 
issue bonds to twenty times its capital and 
surplus. The Joint Stock Land Bank can- 
not issue bonds in excess of fifteen times 
its capital. The margin in favor of the 
bondholder is therefore greater with the 
Joint Stock Land Banks. 

Ninth:—While these bonds are not an 
obligation of the United States Govern- 
ment, they are officially authorized by the 
government and the income derived from 
them is exempted from Federal, State, 
municipal and local taxation. The law- 
makers to stamp this firmly in the Act 
termed the mortgages taken and bonds 
issued as “Instrumentalities of the Govern- 
ment of the United States.” 

Tenth:—The bonds issued under this 
Act are lawful tnvestments for all fidu- 
ciary and trust funds under Federal juris- 
diction. They have also been made legal 
investments for savings banks and trust 
funds in over 30 Siates. 

Eleventh:—All_ banks are examined 
twice a year by the Federal Land Bank 
examiners and must send a report each 
month to the Federal Farm Loan Board. 

Investors as they become familiar with 





7% Guaranteed 7% 


First Mortgage Gold Bonds 


$100 and Multiples and on 
Partial Payments 


INTERSTATE 
INVESTMENT COMPANY 


36 S. State Street Chicago, Ml. 











Cincinnati 
Securities 
Bought—S old—Quoted 


J. S. Bache & Co. 


Bond Department 
42 Broadway New York 




















this new system of banking will undoubt- 
edly increase their holdings in these land 
credit form of bonds. The bonds will 
undoubtedly obtain and retain a high posi- 
tion in the investment field. 


-_———— —-- 
Mexican Mining Operations 
EPORTS from a number of mining 


centers of Mexico indicate resump- 
tion of work and enlargement of facili- 
ties by some operators, with increased 
production from various sections. While 
the beneficial effects of these activities 
are not yet apparent in the general busi- 
ness situation, it is anticipated a favor- 
able reaction will be felt during the com- 
ing month. Advices of the reduced oil 
output, however, are likely to offset the 
benefits of this increase in mining ac- 
tivities, and furthermore it must be borne 
in mind that mining progress depends 
on continued political stability. 

Little change has occurred in the 
banking situation except for a slight in- 
crease in deposits and silver accounts 
(gold and silver deposits and accounts 
are separate in the banks). Interest 
rates remained 14 to 2 per cent a month 
in Mexico City and higher outside, with 
the loan market stagnant and no new 
investments noted. 
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The Irrigated Country 
By C. M. Harger 
OURNEYING out through the irri- 
gated farm section of the Southwest 


J and along the foothills of the 
Rocky Mountains, I found what is a 
somewhat remarkable situation for a loca- 

| where crops are practically sure, for 
water 1s always available. To my first 
question I received this blunt, typically 
Western reply: “The farmers are all 
busted.” A very little investigation, how- 
ever, Showed that no such statement was 
warranted. 


But it is true that the landowners of 
the irrigated country, like those of other 
sections, have been and are passing 
through a period of readjustment, due 
largely to their overweening ambition in 
times when conditions seemed all in their 
favor. The producer on irrigated land 
utilizes much of his product in feeding 
operations. In the Greeley-Ft. Collins dis- 
trict of Colorado this takes the form of 
fattening sheep and lambs for the eastern 
market. 

Along in 1919 the stock was bought for 
around $14, as one banker explained it, 
and sold at $21, with the added weight 
making a fine profit. The next year the 
fever spread and the average farmer 
bought all the sheep he could, borrowing 
heavily, but instead of selling at the 
tormer price took around $7, losing all his 
time and feed and some $7 a head besides. 
Some shipments scarcely paid for the 
ireight and commissions. The inevitable 
result was that mortgages were placed 

1 the lands to square the account. Simi- 

‘ results came from the cattle feeding 
tarther south and the general paralysis of 
‘arm product prices hit the entire irri- 
gated country. Sugar beets is a large fac- 
tor, but they, too, have fallen from $12 

$5 and the net profit is small even with 

whole family working in the field. 

Hence the farm loan demand has been 
‘trong all through that section. Land 

ues have dropped, some said as much 

40 per cent, with sales few these days. 

t the supply of funds has been fairly 

ple owing to the strong basic founda- 

n for the ultimate success of the irri- 

ed farm. The waters of the moun- 
ins have only been utilized in part. 

lhe present season has been marked 

moderate supply from the hills, but 

reservoirs are being built and the 
igation systems perfected and ex- 
nded. These reach all through the 
thills from Montana to New Mexico 
| eventually practically every river will 
put to work caring for the lands be- 

The high freight rates have some- 
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what mitigated against the small products 
of this territory and readjustment to give 
them a better market is essential. Pass- 
ing through the mountains one sees in the 
parks and valleys many farms, all irri- 
gated, where hay is raised, fine timothy 
and other tame grasses; but thousands of 
stacks of last year’s crop yet stand in the 
fields and alongside them are being 
placed this year’s yield. Hay was worth 
$18 or more in the Denver market, but 
there was no way to get the product to 
the market at reasonable figure. 


In some sections it was impossible be- 
cause of the poor rail service and the long 
mountain trucking needed to secure trans- 
portation of any sort. The effect of de- 
flated price levels for products in no way 
detracts from the value of the mortgage 
on an irrigated farm. That was a tem- 
porary event and today the producers are 
coming back with their usual steady in- 
come and will soon be on their old foot- 
ing. Indeed, to the casual observer, this 
section seems more prosperous today than 
some of the older sections farther east 
where rainfall must be depended on. 


It means much to know that, year after 
year, will come the crop yields with a cer- 
tainty of the season and that hot winds 
and drought are not to be feared. 


The future of the irrigated farm coun- 
try is sure; expansion is going on in 
acreage and the farm loan field is one that 
appeals to every investor who under- 
stands the reliance back of the soil. The 
valuations being made afe on a most con- 
servative scale and the loaning agencies 
are seeking to maintain the standard of 
the irrigated farm loan with marked suc- 
cess. 

a ialensilimeiticeaal 


A Book of Reference 


As a reference guide on the subject of 
Joint Stock Land Bank Bonds, Stevenson 
Bros. & Perry, Inc., has just published an 
authoritative work. 

Every investment house dealing in this 
class of securities reports an increasing 
demand by clients for information re- 
garding the underlying reasons for the 
strength of these and other “instru- 
mentalities of the United States Govern- 
ment.” 

This booklet is unlike any that has been 
published up to this time. It contains a 
thorough, simplified review of the Fed- 
eral Farm Loan Act of 1916, historical 
references which show how this system 
of agricultural financing was introduced 
into this country, and explanations of the 
working of the law at the present time. 


—_——_Q—__——— 


Farm Mortgage Convention 


The ninth annual convention of the Farm 
Mortgage Bankers Association of America 
is to be held at the Congress Hotel, Chi- 
cago, October 3 and 4. In connection with 
the convention a contest is in progress 
for the best fifty word business code to be 
adopted by the bankers association. Cash 
prizes are to be awarded at the conven- 
tion. 








We Specialize in 
OKLAHOMA 


First Farm Mortgages 


Quality never sacrificed for quantity. 
Dependable income producers—always 
worth par. 


Still Available to Yield 


7% 


10 Years Maturity. 
In amounts to suit. 
Let us tell you all about them 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers As- 
sociation of America 


OKLAHOMA CITY, OKLA, 
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100 Years of Commercial Banking 
CHATHAM & PHENIX | 
NATIORAL BANK 
Capital, Surplus & Profits $20,000,000 
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This Book Wi 
Help You Place Your 
Money Safely 


“How to Select Safe Bonds” is a book of ex- 
ceptional interest. It is worth reading by all 
who havemoney toinvest. It points the way 
to safe investing, and shows how to make 
sure of always getting interest and principal 
promptly when due. 
Thirty-seven years of service without loss to a 
customer—a service not only to the individual in- 
vestor, but tothe great insurance companies as well 


—such is the experience out of which this booklet 
is offered to you. 


Send for it now. Mail the coupon. “How to Select 
Safe Bonds’’ will come to you by return mail. 


CUT OUT THIS COUPON 
[ee . & © § F& 8 8 Ee fe UU ULhUG.LUG UG UG 
1 GEORGE M. FORMAN & COMPANY 
a 105 West Monroe St., Chicago 
I Please send me a free copy of ‘‘How to Select Safe I 
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GEORGE M. FORMAN & COMPANY 
Established 1885 
105 West Monroe St. 
Chicago 






GOLD 37 Years Without Loss | 


BONDS 


to a Customer 
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Do You Know the 
Business Trend Month by Month? 


The Business Barometer Dial presents graphically— 
in time-saving form—the significant movements of the 
twelve fundamental trade factors, such as prices, credit, 


labor, securities, etc. 


It shows the situation today, the 


average for twelve months and a five year comparison. 
A few minutes spent in consulting the Dial monthly 
will give you a better grasp of general business and 
financial conditions than could be gained through hours 


of laborious reading. 


Comes to you once a month. 
$37.50, black loose leaf binder, gratis. 


Start at once—price 
Send in your sub- 


scription—money refunded if not satisfactory. 


Under direction of Park Mathewson 


Business Finance Consultant of 


THE BUSINESS BOURSE 


(Opp. Waldorf-Astoria) 


347 Fifth Ave. 
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Foreign Situation 
(Concluded from Page 339) 


= 
SUNDAE 
banks, through their foreign operations, it 
is the opinion of the present writer that it 
would not be in the best interest of the 
people at large. The greatest good, or 
the greatest general benefits, will come 
from the absorption of foreign loans by 
the people, rather than by banks or by 
governmental agencies. 
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It is believed that, if the investor will 
refrain from the purchase of any foreign 
securities until he has satisfied himself as 
to their comparative soundness, and will 
confine his purchases of such securities 
solely to those that bear the stamp of ap- 
proval of highly reputable investment 
bankers, he cannot go far wrong. 

It is to be admitted that purchase of 
foreign securities at this time must be 
handled with the greatest caution, and, 
save in a few instances, purchase with 
profit may be suspended, at least until the 
political situation abroad clears and settles 
sufficiently to permit the securities to be 
analyzed by the same methods which are 
applied to domestic securities where statis- 
tical data is available. 


* * * 


HREE billion dollars worth of for- 

eign government securities today are 
listed on the New York Stock Exchange, 
representing tke obligations of sixty for- 
eign governments. Twelve years ago, 
foreign government issues listed on the 
Exchange totaled just a little more than 
a quarter of a billion. 

Three thousand millions of dollars is 
a great deal of money for American 
savers to have placed at the command of 
the governments of other countries. The 
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fact that the bonds representing those 
loans, and containing the promises to pay 
at different future dates, of the govern- 
ments to whom those hundreds of mil- 
lions have been loaned, are listed on the 
New York Stock Exchange, does not put 
the seal of positive and absolute security 
and safety upon those bonds. Investors, 
remember that. 


The only endorsement which holders of 
the three thousand millions of dollars 
worth of foreign obligations have, out- 
side of the guarantee of the issuing gov- 
ernments, is the implied or stated recom- 
mendation and endorsement of the invest- 
ment banking houses which underwrote 
and offered them for sale. 


I would advise investors, when pur- 
chasing foreign securities, no matter what 
country they originate from, to satisfy 
themselves that the offering banking 
house is a reputable one. Few invest- 
ment bankers care to associate them- 
selves with the sale of securities of doubt- 
ful value, or securities that are not fairly 
well secured, although some of them 
have been known to have done so in the 
past, whether with malice aforethought 
or not, is another question, 


* * * 


MPROVEMENT in the general eco- 
I nomic condition of Chile, signs of 
which became apparent several months 
ago, has developed with surprising 
rapidity during July and August. The 
continued sales of nitrate during the past 
month, the negotiation of the pending 
government loan which would permit 
disbursement of current obligations, the 
gradually increasing employment in the 
copper, nitrate and agriculture indus- 
tries, have contributed to the confidence 
that this improvement will be sustained. 
From a purely industrial and commer- 
cial standpoint, Chilean business has 





not been in such a promising condition 
since August, 1920. 
This confidence is amply evidenced in 


the rapid appreciation of exchange, 
which has recently reached $0.1414, its 
highest point since March, 1921. The 
average for the first 24 days of August 
was $0.1334, compared with $0.1234 dur- 
ing last month and $0.10 for August oi 
last year. 

Both imports and exports are increas- 
ing. Although imports are still gen- 
erally below the 1921 level, the customs 
collections from imports during July 
rose to 40 per cent above those of the 
preceding month of June. Stocks of 
import merchandise on hand are gen- 
erally well proportioned to the demand, 
particular activity being noticeable in 
the market for cotton goods, iron, steel, 
and staples. There are prospects of in- 
creasing transactions dependent upon 
the maintenance of the improvement in 
exchange. The continued increasing ac- 
tivity in the nitrate and copper districts 
has brought about a greater movement 
in the retail trade of Iquique and Anto- 
fagasta. Outside of Santiago, where 
every day business is still dull because 
of the poverty of the Government em- 
ployees, and Valparaiso, where the large 
trading houses are not yet definitely af- 
fording greater employment, 


trade appears to be brisker. 
* * * 


retail 


HE investment of American capital in 
3olivia was one of the contributing 
factors in the betterment of the general 
economic situation in that country dur- 
ing the month of August, says Consul 
McDonough, La Paz, in a cabled report 
to the Department of Commerce. The 
recent loan for $33,000,000 obtained by 
the Bolivian Government from Ameri- 
can interests caused a rapid advance of 
Bolivian exchange. 

Due to the bettered exchange and the 
depletion of stocks the market for 
American merchandise is very good. 

An American tin undertaking has re- 
cently been incorporated with a capital 
of $40,000,000. 

Drilling has started on a large oil 
concession which has been granted to 
an American company. 

It is reported that the City of La Paz 
is contemplating a million dollar loan 
principally for street paving. Planning 
for railroads is lively, and on August 
31 bids were opened for the Potosi- 
Sucre Railroad. Proposals for building 
the Cochabamoa-Santa Cruz railroad 
have also been invited. 


) 
VU 


Liggett & Myers Gains 

The unquestioned earning power of 
Liggett & Myers stands it in good stead 
as is evidenced by the indisposition of 
holders to part with it, even in the face 
of active bidding. On very light transac- 
tions at mid-week the stock sustained a 
five-point gain and held there close to 
that level, although other Tobacco issues 
were showing fractional losses during the 
movement. 
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ing from the drop of the Mark rate, they 
would not, besides be sufficient in them- 
selves to cover the deficit and further 

‘nancial steps will have to be decided 
upon in the fall. 

The Government will, therefore, trans- 
fer to the new bank, the bills and ex- 
changes im which the French and Italian 
credits (48 million francs and 70 million 
Lire respectively) will become available 
as well as its share in the bullion of 
the liquidating Austro-Hungarian Bank, 
amounting to 35 million Kronen approxi- 
mately. 

Balancing Budget 

The treasure of the bank will thus be 
strengthened and the Government will 
obtain, up to the amount deposited with 
the bank, as many bank notes as it re- 
quires. As Government and Parliament 
are pledged to abstain from using the 
printing press as an experient in the 
future, they are put to the necessity of 
balancing the budget within the shortest 
possible time, 

The new Austrian National Bank, there- 
fore, will, like other such banks, issue 
notes only to meet the most urgent de- 
mands of commercial life, discount bills 
n short sight having to run not more 
than three months and grant loans: on 
securities for short periods. Shares of 
the Bank of Issue are considered an ex- 
ellent capital investment everywhere and 
the new Austrian National Bank, like its 
namesake of 1816, appear to be a sound 
business proposition. The fact that the 
sad predicament which had led to the 
formation of the bank had enabled the 
founders to secure advantages which are 
lot generally granted to other like banks 
is certain to appeal to investors generally. 

The Austrian National Bank has, for 
he period of its charter, the exclusive 
right of issuing bank notes within the 
limits fixed by the Articles of Association 
nd until new regulations will provide 

the redemption of paper money in 
in, and this will be one of the first duties 

' the bank—to prepare the way to this. 
‘se bank notes are to be legal tender. 

Take Over Notes 

The bank takes over, under an agree- 
ment to be entered into with the Govern- 
ment, the bank notes issued by the Aus- 
ro-Ilungarian Bank now in liquidation, 
| up to the amount of liabilities for 

h it becomes responsible it is to re- 

the bullion and foreign exchanges, 

‘ote portfolio and the treasury bonds 
the bank—the latter are to be redeemed 
in that period, and as security for re- 

ng the debt, the revenues of the Gov- 
ment forests and domains and salt 

Ss are to be mortgaged. The bank 
| thus begin its activities with consid- 

> assets. 
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Austrian National Bank 


(Concluded from Page 329) 
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The management of the bank will be in 
the hands of a General Council, consisting 
of a president appointed by the Federal 
president, and of 16 to 21 members, 8 to 
14 of whom are to be elected at the gen- 
eral meeting, where each block of 25 
shares at 100 Swiss francs shall entitle to 
one vote, and no shareholder shall have 
the right of representing more than 100 
votes by proxy, or in his own behalf. 

The Government shall appoint eight 
general councillors, six of whom are to 
be representatives of industries, trade and 
commerce, of agriculture, of the Cham- 
ber of Employees and Workmen and of 
the United Saving banks. The real man- 
agement will be in the hands of a general 
manager and several managers. 

It will be the duty of the General Coun- 
cil to fix the bank rate. For any business 
the amount of credits to be granted, the 
rules governing the admission of bills for 
discounts, the regulations of the Austro- 
Hungarian Bank, which have stood the 
test up to the war, shall be applied. 


Well Secured 


The capital of the bank, as well as a 6 
per cent minimum dividend, is guaranteed 
by the Government in Swiss francs, and 
the revenues of the custom duties which, 
taking the lowest possible valuation, may 
be estimated at 100 million gold francs a 
year, are to serve as security for its in- 
tegrity. The custom duties are paid in 
gold. <A dividend of 6 per cent payable 
on a gold basis is, therefore, guaranteed 
to shareholders. 


The balance sheets of the bank shall 
be made up in Swiss francs. Of the net 
profit 5 per cent is to be paid into a pen- 
sion fund and, as soon as the debt of the 
Government to the bank has dropped to 
one-sixth of its original amount, another 
5 per cent is to be paid into a reserve 
fund. In that case the shareholders are 
entitled to an 8 per cent dividend in Swiss 
francs. The remaining profit shall be 
divided between the Government and the 
shareholders; the Government to receive 
two-thirds and the shareholders one-third. 
If the total dividend thus accruing to 
shareholders should reach 10 per cent, 
then three-quarters of the remaining 
profits are to go to the Government and 
one-quarter to the shareholders. 

Diminishing Debts 

The share of the Government in the 
profit, as well as the proceeds of the bank 
note tax, which will be levied, if the port- 
folio exceeds 500 milliards of Kronen, 
are to be used exclusively to diminish the 
Government’s debt to the bank. 

The regulations concerning the so-called 
“gold cover” are framed on the basis of 
the old and thoroughly proved system of 
covering one-third of the amount of bank 


notes in gold or foreign exchange and 
when working out the assets in Austrian 
Kronen, the average rates of foreign ex- 
changes are to be applied. 

By the establishment of the new bank, 
Austria has taken the first step towards a 
regeneration of its currency. As soon as 
the exchange rate of the Krone will be 
established by stopping the note press, as 
well as by an adequate policy of the bank 
concerning the rate of interest and with 
measures regarding the rate of interest 
and the purchase and sale of foreign bills, 
the Republic shall proceed to introduce a 
new currency and will fix the rate at 
which old notes are to he exchanged 
against notes of the new monetary system. 

These measures will mark the accom- 
plishment of the process of regeneration. 
In acting this way, Austria shows confi- 
dence in her own strength and thus has a 
claim on the confidence of foreign coun- 
tries. She is not begging for credit, but 
invites foreign capitalists sympathizing 
with this hard struggling country to take 
a share in this work of regeneration by 
subscribing shares of the new bank and 
participating in an enterprise, the like of 
which has at all times been proved safe 
and profitable. 


——) — 


New Gulf Shares Appear 


Trading in the stock of the new Gulf 
Oil Corporation of Pennsylvania, which 
is to be organized to take over the pres- 
ent New Jersey corporation with a simi- 
lar name, started in the local and Pitts- 
burgh markets on Thursday. In this city 
the stock opened at $45 a share and ad- 
vanced to $48, while the stock of the pres- 
ent company rose from $510 to $560. Con- 
siderable activity was reported in both 
issues, in quarters which make a specialty 
of trading in unlisted oil stocks. 

The rise in the present stock and the 
interest in the new “when issued” stocks 
were stimulated to no small extent by the 
report that the New Jersey corporation 
was to be taken over by the newly incor- 
porated Pennsylvania company, the stock- 
holders of the present company receiving 
twelve shares of new stock of $25 a share 
par value for each share of $100 par 
value stock now held. 

The Gulf Oil Refining Company has 
long held the reputation of being the 
richest independent oil company in the 
country, if not in the entire world. As 
of Dec. 31, 1921, the company reported a 
profit and loss surplus of $111,287,792, 
but, in addition to this, attention was 
called to the fact that the company has 
additional assets which are not carried 
on the balance sheet to offset liabilities. 
One item in particular is the value placed 
on plant and equipment, which, accord- 
ing to the balance sheet, is $178,400,591, 
whereas the book value of this item is 
$100,000,000 in excess of the amount given 
in the balance sheet. Net current assets 
at the close of 1921 were placed at $80,- 
114,379 and the net current liabilities $49,- 
664,499. Reserves for depreciation and 
depletion amounted to $80,114,379. 
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Copper Men Abroad 

R. L. Agassiz, president of the Calu- 
met and Hecla Mining Company; 
Joseph Clendenin, sales manager of 
‘suggenheim Bros., and Edward Mose- 
nauer of the United Metal Selling Com- 
pany are scheduled to sail for England 
Saturday on the “Homeric” in connec- 
tion with affairs of the Copper Export 
Association. 

Although no official information other 
than the above was obtainable, execu- 
tives in the trade take a more cheerful 
view of the export outlook in the cop- 
per industry because of the change in 
the attitude of the French in regard to 
reparations, and constructive develop- 
ments are expected in Europe in the 
near future. In normal years Europe 
takes about one-half of the copper pro- 
duced in this country. 


*x* * * 


White Eagle Reports 


The White Eagle Oil & Refining 
Company for the month of July, 1922, 
reports net income, before deducting re- 
serves for depreciation, depletion and 
Federal income taxes, of $281,401, com- 
pared with $188,262 for the correspond- 
ing month of 1921. Net income for the 
first seven months of 1922 is reported 
at $1,716,012, compared with $783,542 in 
1921, an increase of 119 per cent. Seven 
months’ earnings were thus at the an- 
nual rate of $9.19 per share on 320,000 
shares of capital stock outstanding. 


x* * * 


Betterment of Business 


Armour’s Magazine for September 
says: 

“Business enters the period of Fall 
activity rather puzzlingly affected by 
several contradictory influences. The 
net of them all seems to be an assur- 
ance that the improvement which be- 
gan with the Spring months will be 


continued. 









































“The coal strike, which had been one 
of the most depressing influences, has 
been settled, and many lines of indus- 
try have been saved from curtailing their 
operations. 

“Coal. production, 
be speeded up to the 
there is little 
will be able to 
tonnage 
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+ * * 


$700,000,000 Deficit 


The Government’s probable deficit 
this year will be $700,000,000 instead of 
$500,000,000, according to new estimates 
of actuaries submitted to Secretary of 
the Treasury MELLON. 
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Revenues since July 1 have dropped 

far below the figures of last year, while 

Government expenditures may exceed 


the earlier predictions of the budget bu- 
reau. 


In July and August income and profits 
taxes amounted to only $55,925,738, a de- 
crease of about $40,000,000 below the 
figures for the same months last year. 
Miscellaneous revenues totaled $197,- 
462,104, a decrease of about $50,000,000. 
Proceeds frora the sale of surplus prop- 
erty also have fallen below expectations. 


* * * 


De Salvo Bankrupt 


An involuntary petition in bankruptcy 
was filed against Charles A. de Salvo & 
Co., dealers in stocks and bonds at 50 
Broad street. The firm’s members are 
Charles A. de Salvo and Sol Klein. Lia- 
bilities are estimated at about $10,000 
and assets at $500. 

oe 


Quits Guaranty Trust 


JoHn J. Lewis, Vice-President of the 
Guaranty Trust Company of New York, 
who has been prominent in the affairs of 
that institution, particularly in its deal- 
ings abroad, has resigned. The resigna- 
tion has been accepted by the directors 
and now is effective. Mr. Lewis plans 
to engage in business on his own account. 


He had been a vice-president of the 
Guaranty Trust Company since 1916, 
working his way up through various of- 
fices in the institution, first as receiving 
teller, then as assistant chief clerk, chief 
clerk, assistant secretary, from which 
place he was promoted on Dec. 11, 1916, 
to the vice-presidency. He was then but 
35 years old and one of the youngest 
vice-presidents in charge of large affairs 
in Wall Street. Mr. Lewis started his 
banking career when but 15 years old, 
as an office boy with the old State Trust 
Company. 

* * * 


Reports on Steel Merger 


The Federal Trade Commission has 
formally advised the Senate of the filing 
of its complaint against the Midvale, Re- 
public and Inland Steel Companies, based 
on their proposed merger, emphasizing 
that this action did not express a “final 
judgment of the commission” as to the 
legality of the consolidation. If the ten- 
tative decision against the merger is not 
supported by testimony produced at the 
forthcoming hearing, the letter said, the 
complaint would be dismissed. 


The commission’s letter, addressed to 
Vice-President Coolidge, was in response 
to a resolution of Senator La Follette’s 
asking information as to what steps had 
been taken to protect the public interest 


in case the merger was made. 








DIVIDENDS 


CENTRAL STATES ELECTRIC CORPORA 
TION 








Preferred Dividend No. 41 
September 5, 1922. 
The Board of Directors has today declar: 
the forty-first quarterly dividend of one ar 
three-quarters per cent. (1%%) on the pr 
ferred stock of Central States Electric Co 
poration, payable September 30, 1922, to p: 
ferred stockholders of record at the close 
business on September 9, 1922. Checks » 
be mailed. 


L. E. KILMARX, Treasur 


KELLY-SPRINGFIELD TIRE CO. 


A quarterly dividend of one dollar and fift 





cents ($1.50) per share on the Six per ce: 
Preferred Stock of this Company has he-¢ 
declared, payable October 2, 1922, to sto« 


holders of record at the close of business Sep 
tember 15, 1922. 
Cc. P. STEWART-SUTHERLAND 

Secreta: 

New York, 


September 5, 1922. 





MIDDLE WEST UTILITIES COMPANY 
Notice of Dividend on Preferred Stock 


The Board of Directors of Middle West 
Utilities Company has declared a _ three 
months’ dividend of One Dollar ($1.00) upon 
each share of its preferred capital stock, pay- 
able October 2nd, 1922, to all preferred stock- 
holders of record on the Company’s books at 
the close of business at 5:00 o’clock P. M., 
September 15th, 1922. 

EUSTACE J. KNIGHT, Secretary. 





Pennsylvania Power & Light Company 
Cumulative Preferred Stock Dividend No. 9 
The regular quarterly dividend of one dollar 
and seventy-five cents ($1.75) per share on 
the Cumulative Preferred Stock of the Penn- 
sylvania Power & Light Company has been 
declared for payment on October 2, 1922, to 
cumulative preferred stockholders of record at 

the close of business, September 15, 1922. 
Cc. M. WALTER, Treasurer. 





AMERICAN SNUFF COMPANY 
Memphis, Tennessee, September 6, 1922 
Dividends of 1%% on the Preferred and 3% 
on the Common Stock of American Snuff Com- 
pany were today declared payable October 
2, 1922, to stockholders of record at the 
close of business September 14, 1922. Checks 
will be mailed. 
Transfer books will 
M. 


remain open. 
E. FINCH, Treasurer. 


. . . 
Springfield Railway & Light Co. 
Preferred Stock Dividend No. 31 

52 William Street, N. Y. 
September 6, 1922 
The Board of Directors has this day de 
clared .the Thirty-first Consecutive Quarter!) 
Dividend of One and Three-quarters per cent 
(1% %) on the Preferred Stock of the Spring 
field Railway and Light Company payable 
October 2, 1922, to the Preferred Stockholders 
of record as of the close of business Septen 
ber 15, 1922. Checks will be mailed. Books 
for the transfer of the Preferred Stock of the 
Company will not be closed. 
J. DUNHILL, 








Treasure! 





AMERICAN POWER & LIGHT COMPANY 
71 Broadway, New York, N. Y. : 
PREFERRED STOCK DIVIDEND NO. »0- 
The regular quarterly dividend of 1%% 
the Preferred Stock of the American Powe! 
& Light Company has been declared for pa) 
ment October 2, 1922, to preferred stockho! 
ers of record at the close of business Septe! 








ber 15, 1922. 
A. C. RAY, Treasur: 
PUBLIC UTILITY SECURITIES 

Quotations by H. F. McConnell & Co. 

Security Bid Aske 
Amer. Light & Traction, com.....138 142 
Amer. Light & Traction, pfd. .... 95 97 
Amer. Light & Traction 6s, '25.108 11( 
Arkansas Light & Power, com... 22 2 
Adirondack Power & Light, com. 28 3f 
Adirondack Power & Light, pfd. 95 98 
*Amer. Gas & Elec., com....... 161 164 
tAmer. Gas & Elec., pfd........- 44 4 
Amer. Power & Light, com...... 147 150 
Amer. Power & Light, pfd..... 86 oe 
Amer. Public Utilities, com...... 16 20 
Amer. Public Utilities, pfd....... 32 
Carolina Power & Light, com... 49 ° 
Cities Service, COM, .........:- 196 199 
Cities Service, pfd. ........-se0> 70 a] 
Cities Service Bankers’ Certif. .. 19% 21 
Cities Serv., 7% Series B, 1966.127 131 
Cities Serv., 7% Series C, 1966. 95 98 
Colorado Power., COM. ......+++-. 24 26 
Colorado Power, pfd. .......---. 90 34 
Commonwealth P. Ry. & Lt., com. 30 3e 
Commonwealth P. Ry. & L. pfd. 61 6 
Denv. Gas & Elec. Gen. 5s,...... 92 > 
Elec. Bond & Share, pfd........- 96 a8 
Empire Dist. Electric, pfd...... 55 ¢ 
Fed. Light & Traction, com..... 35 41 
Federal Light & Traction, pfd... 73 io 

*Par value $50. 
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ral States assert that they are pre- 

1g for the biggest traffic ever offered 
heir lines. Latest statistics show that, 
ite all difficulties, the movement of 
rn grain has not been retarded. Car 
ngs, in the aggregate, show little 

In the case of some roads, the load- 

to date have been well up to the aver- 

oe. In others, they have been well above 


the most striking thing about the 
d is the fact that the bank statements 
nue to show reserves larger than 


the four weeks ended August 12, 

ut the benefit of coal and crop move- 

nt, mark you, the railroads loaded 

233,574 more carloads of freight than in 
rresponding period of last year. 


* * * 


not to be supposed that produc- 

n mills will regain its former mo- 
tum and volume over night. But it 
ificant that resumption is proceed- 

ng more rapidly than had been expected. 


) [PUT of steel mills is gaining, Ii 


the last week of August, output 
| a low point, but the first week in 
nber recorded a substantial come- 
even though production was not 
large, 


Stee 


| companies are unable to get suffi- 
box cars for the movement of prod- 
‘s like wire and tin plate and this short- 
ge promises to be worse. The use of 
:p cars for coal movement is also 
ng the supply of such cars for 
el mills. Still overhanging the indus- 
the cloud of common labor short- 
g In respect to railroad equipment 
has been called a car shortage is 

re truly motive power trouble. 


oe, 


Chicago district as the largest rail- 
huying center reports that orders for 
000 tons of rails for next year await 
he naming of the 1923 price; also 
there is new interest in railroad 
material. There is increased buy- 

mg of track fastenings at Chicago, one 
calling for 15,000 tons of tie plates. 
ependent sheet companies still aver- 

sc « better operation than the Steel Cor- 
n, the figures being 80 per cent and 

r cent. Generally they are asking 

~~ ond $3 a ton more than the corpora- 
prices. There is practically no sus- 
n of shipments of automobile sheets. 
price of Southern pig iron has ad- 

$2, and $25, Birmingham, is now 
revailing quotation, but the shipment 

n to the North has almost entirely 

| on account of the railroad conges- 

In the North shipments show im- 
ment in most centers. Prices at Chi- 


ind in the East have advanced $2 
grades, 


ember 9, 1922 
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MOAR AT ce ee. 


Iron and steel exports dropped to 157,- 
000 tons in July, or 26 per cent below the 
June total, and August figures are ex- 
pected to show further recession. 


Ly 
Vv 


| aon sales of copper on Tuesday 
last, which included cable orders and 
included also Monday’s sales, were more 
than 6,000,000 pounds. England was the 
largest buyer, with France next and Ger- 
many the smallest. In all six European 
nations were purchasers. 

Opinion in the copper market is much 
more optimistic and an increase in price 
to 14% cents a pound delivered for do- 
mestic orders within a few weeks is 
regarded as not improbable. Domestic 
inquiry is good and sales are in fair 
volume. 





For the first time in more than two 
and a half years the Calumet and Arizona 
Mining Company reports a monthly pro- 
duction in excess of 4,000,000 pounds, that 
of August amounting to 4,038,000 pounds. 
This is at the rate of nearly 50,000,000 
pounds of copper annually. While oper- 
ations are reaching normal, the company 
says it will hold production under rather 
than over the 4,000,000-pound mark a 
month. 


It is expected that the Greene-Cananea 
Copper Company will turn out 500,000 
pounds of copper this month. Produc- 
tion last month was small, as operations 
cid not really get under way until after 
August 25. Greene was shut down more 
than a year. 

Quicksilver mining in the Terlingua, 
Tex., district, at a low ebb several months, 
is reported to be reviving. The Rainbow 
Mining Company is preparing to reopen 
its mine and furnace. Other properties, 
which were closed most of last year are 
to resume operations in October. 


0) 
Uv 


Rock Island Rumors 

There has come to life again the ru- 
mor to the effect that the directors of 
Chicago, Rock Island & Pacific very 
shortly will institute a dividend on the 
common stock. It may be pointed out 
that the road since its reorganization 
has been steadily improving as an earn- 
ing machine, and that earnings so far 
this year would justify some sort of 
payment for the holders of junior 
shares, who have received nothing since 
the company emerged from the receiver- 
ship. Last year Rock Island set aside 
about $3 a share on the common. Judg- 
ing by the active buying of the stock, 
confident accumulation is in _ process. 
However it is not believed that the direc- 
tors will take action this year as every 
effort is being made to put the securities 
and the properties on as sound and per- 
manent basis as possible. 
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Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


52 State Street 
Boston, Mass. 
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DIVIDENDS 


UNITED LIGHT AND 
RAILWAYS COMPANY 


DAVENPORT CHICAGO = GRAND RAPIDS 


First Preferred Stock Dividend No. 48 
Participating Preferred Stock Dividend No. 1 

The regular quarterly dividend of one and 
one-half (1%%) per cent. on the First Pre- 
ferred Stock of United Light & Railways 
Company has been declared, payable October 
8 1922, to stockholders of record at the close 
of business September 15, 1922. 

The initial dividend of one and three- 
quarters (1% 9%) per cent. on the Participa- 
ting Preferred Stock of United Light & Rail- 
ways Company has been declared, payable 
October 2, 1922, to stockholders of record at 

a 99 
the close of business September 15, 1922. 

Steck transfer books will close for transfer 
of both classes of stock certificates at the 
close of business September 15, 1922, and will 
remain closed until the opening of business 
September 18, 1922. 

lL. H. HEINKE, Treasurer. 

August 16, 1922. 











American Woolen Company 
(Massachusetts Corporation) 
QUARTERLY DIVIDENDS 

Notice is hereby given that the regular 
quarterly dividends of One Dollar and 
Seventy-Five Cents ($1.75) per share on the 
Preferred Stock and One Dollar and Seventy- 
Five Cents ($1.75) per share on the Common 
Stock of this Company will be paid on Oct. 
16, 1922, to stockholders of record Sept. 15, 
1922. 

Transfer books will be closed at the close 
cf business Sept. 15, 1922, and will be re- 
opened at the opening of business Sept. 27, 
1922. 

WILLIAM H. DWELLY, Treasurer. 

Boston, Mass., Sept. 1, 1922. 





AMERICAN CAR AND FOUNDRY CO. 
New York, Sept. 6, 1922. 
PREFERRED CAPITAL STOCK 
DIVIDEND NO. 94 

A dividend of one and three-quarters per 
cent. (1%%) on the Preferred Stock of this 
Company has this day been declared payable 
Monday, October 2, 1922, to stockholders of 
record at the close of business Saturday, 
September 16, 1922. 

Checks will be mailed by the Guaranty 
Trust Company of New York. 

Ss. S. DE LANO, Treasurer. 
H. C. WICK, Secretary. 


AMERICAN CAR AND FOUNDRY CO. 
New York, Sept. 6, 1922. 
COMMON CAPITAL STOCK 
DIVIDEND NO. 80 

A quarterly dividend of three per cent (3%) 
wn the Common Stock of this Company has 
this day been declared payable Monday, 
October 2, 1922, to stockholders of record at 
t*e close of business Saturday, September 16, 
1922. 

Checks will be mailed by the Guaranty 
Trust Company of New York. 

Ss. S. DE LANO, Treasurer 
H. C. Wick, Secretary. 





Seeemieni Tabulating-Recording Co. 
56 Broad St., New York, N. Y. 

The Board of Directors of this company 
has today declared a regular quarterly 
lividend of $1.50 per share, payable October 
19, 1922, to stockholders of record at the 
close of business on September 25, 1922. 
Transfer books will not be closed. 

J. S. OGSBURY, Treasurer. 
August 29, 1922. 
355 
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Representative 
Week's sales: 








active stocks as of Friday, September 8, 1922: 60% 
Saturday, 327,833 shares; Monday, Holiday; Tuesday, om 
886,875 shares; Wednesday, 990,704 shares; Thursday, 901,420 164% 
shares; Friday, 938,000 shares. 118 
Prev. Fri- 15% 
Friday's day's 114 
Low Close Close 167% 
34 Allied Ch & Dye....... coccccse 89% 88% 28 
28% RES ns 0 6s vowevers 58% 58% 16% 
26% Be Bs Sos cc cces's sees. SEE 39% 33% 
29% Am: Te BOR ccc cess rr 38% 44 14% 
23% BI, TOR ow owed sanesowecves ° 63 63% 3% 
115% Am: Gar Beis. ssios beavees see 191% 23% 
15% Am. Cotton Oil ..... eseccccee ate 28 49% 
21% Am. International ....... coos 36% 35 
713% Asm, TMOOMEOUVO occcccscveens 123% 124 87 
3% Am, Safety Razor ..... eewens 7 6% 15% 
4% Am, Ship & Com......... sean, 28% 18% 76 
295% awe SS aa os 65% 65 23% 
18 Am, Steel Found. ........ 42% 42% 104% 
47% eS eS SO re 85 83% 88% 
28% eR els OU: wescwhiceereus 38% 40 50% 
95% As Tal. &- DWelivccéasves weeves Bae 122% 79% 
111% RENO: aces es ween eS i. 167 714 
57 RSG; URMINE SS Coed. anky ss ans ; 95% 102 41% 
31% Anaconda Copper icp ab te ini ae 55 % 55% 17 
21 nes. DB. G.. Kcscese eee oo OT 58 64% 
76% Bt. Se SS BL. Pict sticscnes e- 104% 104 23% 
1% Atlantic Fruit ..... Yee . 8% 1% 35% 
18 Tae Se a” AS eGR Cee Seow RUE 32% 423 
62% Bald. Locomotive ..... saenene 200 133% 14% 
30% Baltimore & Ohio..........+. 58% 58 66 
41% Beth. 6. °Cl. B.wcces s80e0000® » Be 78 32 
3 Booth Fisheries ........ ccooe 10% 9% 96 
6 POA, Ths. Banas 0:044%50% soce BEM 25% 114% 
87% I i. 2a & bikh bas o 96 66 a6 137% 137 61% 
10% Butte & Superior..... ° . 30 5% 30% 40% 
25 Cals PatPGIONM .siccvccses ° 65% 63% 97% 
101 Canadian Pacific ......... - 149% 148% 16 “ 
22 Central Leather Co........... 41% 41% 891; 
23 Cerro Ge Pased COc.ccsescces - 41 40% 55 
38% Chmmiier BGG .cccccccesece 63 64% 39% 
46 Ches. & Ohio ......0..00. ° 76% 77 73%, 
6% Chi, it. Watern.. .<.208000% : 7% 7% 9 
17% eihig: SEG Se Bae sedaesecess 33 % 34 25% 
60% ee Ge BOC CIONE.. nc cccvevicesss 93% 93% 30% 
225 ee. a ae 48 47% 98% 
9 ee eee 23% 24% 28% 
19 ORMEIOER. - cuccesardesne ° 70% 70 101 
52 Columbia G. & E....... _ 104% 105% 24% 
77% oS a "Eee sseSaee 135% 142% 60 
5 Comm Pred: Bek... c.ss nes 118% 119% 192% 
22% ee Ree oe eee 48 5 49% 114% 
49 CURSES BOOGl .ccccscssccsuse 95 96% 46 
5% Cuba Cane Sugar........ sevne 20% 14% 93% 
10% COM RORO,. Be. 2 0n0eseces ° 26% 26 10% 
52 Endicott-Johnson ............ 87% 88% 13% 
10 DOD néeweceveereece ce TerrrTe y 16% 16 48 
44% Famous Play.-L......... rer 99% 102% 27% 
391 ae a was " 36% 
lb ee Se piven ses dennee we 70% 68% 72 
109% Geom. TOCtrIG ..ccccoce eeccecoce 183% 178 13 
9% PR EE nuceds deb eesebe ° 14 14% 
60 Gen. Motors 6% Deb.......... 85% 85 75 
26% Goorin,” EB. Wh encckescisvcccs 35% 35% 131% 
60 Gt. Northern pfd............. 945% 945% 62% 
40% Houston Oil ........... a 81% 84% bg 
10% Hupp Motor Car..... pee eeenss a 19% 103% 
85% Illinois Central coscccccscccs 111% 113% 86% 
295% Inspiration Copper .........+.. 42% 42 115 
1 Teter Doreeses COR. ccccssesese 1% 1% 66% 
7% Int. Mer. Marine........ ° 14% 14% 41 
36 Int. Mer. Marine pfd.......... 57 57% 914 
11% oS eee Ee er 18 17% a 
38% Dik NY 2 ck. bas Sans os /sndtes 58 59% 9 
BY Oe EE ee eee 14% 14% 24% 
2 Island Oil & Trans......... kee! Se Me 11% 
18% Kan. City Southern .......... 25% 25% tte 
4% Kansas & Gulf........ coche 4% 4% 19% 
32% Prey, SEO. awavecas cococscee 43% 44 44, 
16 BMennecott Copper ..cccrscesece 37 & 37% 17% 
8% mevaetone Tire @ RB... .csovesess 814 8% 47 
130 Beene. 4 Diss wecevsesesoss -- 166 169 10% 
32 RE, GONE ovis cai eb cake ss soos WS 78 5% 42 
17% Rane eee Gt Os 6.05.50 0 046% 26 25% 55% 


New York Stock Exchange 


47% 
138% 


10 
136 
97 


8 


65% 
84% 
15% 


Lehigh Valley . 
Liggett & M... 
LOew'’s IMG. .ccccess 
Lorillard (P.) 

Louisville & N. 


Maxwell Motors, B........ 
May Dept. Stores......... 
Mex. Petroleum 
Miami Copper 


eee eee eeeee 
enone 


seers eeee 


eee eweee 


sewer eeeeee 


Mid. States Oll......seseee- 


Midvale Steel .....cccccccrece 
Minn. & St. L., new.......... 
Mo., Kan. & Texas ......2.05. 
Mo. PaGi8G .cccccccvcccsccces 
Mo. PaeolGe Pl4..cccccccscvess 
Mat. TOBE cosccvcscssvess eT 
Nevada Con. Copper..........- 
NM. ZT. Comtvel.. css s4enoeeves 
i ae ee a i eee . 
Norfolk @& West. ..cccesece 0% 
INOTERSER POG cccccccscccecses 
Paes CH) .ncacvecccccsineess 
Pan-Am,. Pet. & T.u..ccsceseos 
Paa.-A. 2. & Fe, Ch. Bin cccsve 
Peem, BR. Be sccccoeve seus 
Penn. Seaboard Steel..... ee 
People’s Gas, Chi....... evenes 
Pere Marquette ........ ‘eee 
Phila. Co. BE Goeccccccccvcccecs 
Pierce-Arrow .......+6. ecosece 
Pierce Ofl .stecccoscccecss ceeee 
Pitts. Ceal .icccecs coccececece 
Pitts. & West Va... cress eee 
Pressed Steel Car..... ocesece 
Pullman Company ...... ase 
Punta Alegre S......... oseeee 
PUES TE cccoccsecvvccscceces ‘ 
Ry. Bteel Bp... cecccoccces ooscee 
mT COR. COD. cc co cccacesasne ° 
OS ees ecoeseeccs cece 
Reading ist pfd...... eebevs — 
TRODIORTO BROGL .cccccccccvence 
Rep. Tron & GB... cccescvsvseces e 
St. Louis-San Fran........... 
a, nD OU” Me ob sawese soa 
Sears, Roebuck .....ccccscess 
Sinclair Con. Oll...cccccccces 
Southern Pacific ........ wave 
Southern Railway TTTTTT TT 


Southern Railway pfd......... 


BtanGera. OFF, TM. descevivsceve 
Standard Oil, N. J., pfd....... 
Stromberg Cu. .cccccvcccece ° 
Studebaker Co. ........... ° 
Submarine Boat ........... ° 
Buperior OTL .cccoscccsccosece 
Temes Ce. secsccoss weTTTryTyT 
Texas & Pacife ...cccccces ° 
Tex. Pac. C. & Q...... cceee 
Tobacco Prod. ....c..s- ° ° 
Transcont. Ol] ..ccoccsoesses 
Union Bag & P.....c0. oe ° 
Union Pacific ...ccccccccess ° 
United Ret. Stores......... ° 
Woe Mis. Bs PRED s cc ccccvesesece 
U. 8S. Realty & Imp. ........ - 
Res es es BEE EE s ccc sien eses 
TW. B. Bbest. cc cccsccse wove 

UW, B BROCl, BEG. ca ccsc’s sce cuss 
Wie COMPETE 1200 c0ccccsnvess 
Vanadium Corp. ..coccccces ° 
W.. WaPeOE. occcsiccoseves oxie® 
Wabash .cccceccvcscess pnaeeee 
Wabash pfd A..... 660000808 % 
Western Maryland .........-- 
Western Pacific ..ccccccscvoss 
Wheel. & Lake Erie.......... 
Wheel. & L. E. pfd........+-- 
White Motors ........ peseene 
WRIGD, CO vcs cnesccescncoseee 
We -. Bcc csc cevcavowccs 
Willys-Overland ......... ¢eue 


Willys-Overland pfd. 
Worth. Pump 


69% 
200 

20 
177 
140 
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Ohio 














Quoted by 


Stocks 
Commonwealth 
Libbey-Owens, 
Libbey-Owens, 


Toledo 
Haughton 
Toledo 
National 
National 
LaSalle 


Owens 

Owens 

Paragon 
Paragon Refining 
Toledo 
Toledo 
Toledo 

Bonds: 

Commonwealth 
Toledo Gas, 
Toledo 


Toledo 
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TOLEDO SECURITIES 


Tucker, Robison & Company, as 
of September 6, 1922 
Bid Asked 
Bldg. Co., com.. 95 —_ 
ROME Skc skOasnane 140 145 
. eee 104 105 
ce TTT Tee &9 92 
Maison 89 pid. ..ccccess 102 105 
SOV. 4505, DEG. <cisce 85 90 
Maison V9 PEG... sccccces : 90 
ey. DO. csceccs ene 128 133 
tt ee ae 110 115 
Koch 7% pfd. ...... 100 7 — 
Pe aes EE. . skaccs 101 104 
PH cites csicdinee 36% 38 
RED, I. ee sec anus sews 104% 105% 
Refining Co., com....... 11 13 
ee ee 70 80 
Machine & Tool, com..... 48 52 
Milling Mach., com......... 50c¢ 
Milling Mach., pfd.......... 19 
Bids. Co. Sa..... 94 96 
Elec. & Htg. 5s..... 8&3 86 
Pee Avehcas cawd ewes 105 107 
i See siasenssens ° 14 17 


Electr 
Rivoli 


ric 


Auto-Lite 
Realty 


(called 


ss 


Toledo Theatres & Realty C 


Sales 
100 
15 


to 
- 


10 


on 


110 


105) 


® Ta.. 


PHILADELPHIA STOCKS 


Am, Stores 
Cambria 
Storage B:z 
Erie Lt. pfd. 
Ins. f 
Lake Superior 
Lehigh Nav. 
Pa. Cent. 
Pa. Salt 
Phila. Co., 
Ph. Co. 6% 
Phila, Elec. 
Do, pfd. 
Phila. R. 
Tono. Mining 
Union Traction 
Un. Gas Imp, 
Pen A a vewnweveee 
West Jersey 
York Rys. 


oer” ape 


High Low 
148% 148 
41 41 
48% 47% 
26 26 
41 41 
8% 8 
78% 78 
61 51 
8&0 80 
43% 43% 
31% 31% 
31% 31% 
335, 32% 
2 2 
41% 41% 
54% 54% 
55% 65% 
38% 38% 
27 27 


27 


DIVIDENDS DECLARED SEPTEMBER 1-5, 


1922 

Rate 

Jo 
Am. Pub. Serv., pf....1% 
Am. Woolen, pfd..... 1% 
Am. Woolen, com. -1% 
Braz. Trac. L.&P. pf..1% 
Bush. Term., pf... 1% 
Int. Har., COM. ....-. 1% 
Kel. Sg. Tire, 6% pf...1% 
Kresge (S.S.), pfd....1% 
L. & My. Tob., pfd..1% 
Mex. Pet. pfd. ...... 2 
Mex. Pet., com. ......3 
Nat. City Bank .....4 
Nat. City Co. ....ee8- 2 
Orp. Cir., pfd. .....- 2 
P. S. Corp., N.J. pf..2 
P. S. Corp., N.J., com.1% 


Period Record 


Stoc 


k of Pay- 


able 


Sept. 15 Oct 


Sept. 15 


Sept 


Sept. 
Sept. 
Sept. 
ept. 
Sept. 
Sept. 
Sept. 
Sept. 


2n 


Sept. 
Sept. 
Sept. 


Sept. 
Sept. 


Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 
Oct. 


.15 
15 
20 
25 
15 
15 
15 
15 
15 
16 
16 
15 


15 Sept. 3! 


15 Sept. 


Oct. 1 
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Stumbling Blocks to Avoid | 
Securities and Schemes Intended to | 
Enrich the Promoter and Not 
the Investor. 











{merican Gas Improvement Association, 

cw York—Not attractive at all, even as 

outside speculation. 

Associated Producing & Refining Corp., 
St. Louis Mo. Successor of the Ed- 
munds Oil & Refining and continuing 
process of getting more money out of 
leluded investors. 


El Fuerta Mining Smelting Co. stock 
iffered by E. Frank Campbell, New York, 
not attractive. 


Equitable Royalty & Producing Com- 
pany.—Offered by Guaranty Trust Com- 
pany of Fort Worth, Texas. Very high- 
sounding names, but there is little behind 
both these propositions to warrant much 
confidence. 


First Peoples Trust of Boston—One of 
H. V. Greene & Co.’s mushroom flotations. 
Hardly worth while for any investor to 
omplete payment on stock bought on the 
installment plan. 


Hansa Securities Corporation proposi- 
tion is to exchange German marks into 
German real estate. Not attractive. 


Mark Harris, Buffalo, New York, op- 
erating a partial payment plan of buying 
stock exchange securities, though not a 
member of any Exchange. Our advice to 
our subscribers is to do your business 
through a Stock Exchange member. 


Louis Rubes, New York, offers to show 
speculators the easiest way to fortune. 
Schemes of this character are left alone 
by successful traders, and our readers 
ought to do likewise. 


Winthrop-Smith & Co. issues a circular 
congratulating a member of the firm on 
the occasion of the confirmation of his 
son. Eventually investors who failed to 
succumb to the lure of this concern will 
have occasion to really congratulate them- 
selves, 


—_——_Q—_——_—— 


Greene’s Books Disappear 

On the eve of an inquiry conducted by a 
pecial Grand Jury into the affairs of H. 

GREENE & Company and subsidiaries, 
some important account books are miss- 
ng. GREENE Company is being investi- 
ated by Attorney General ALLEN, and as 
reviously reported in THE FINANCIAL 
\\oRLD at various times, this concern has 
een a wholesale promoter of mushroom 
mcerns, 


eee © Soe 


Women His Prey 

Harotp L, SonKING was arrested last 
veek on a warrant taken out by Mrs. 
\aNcy E, Hatcu, who claims to have 
st through him $150,000. SoNKING op- 
rated in connection with the brokerage 
suse of WiLK & Co., 50 Broadway, which 
ent into bankruptcy last January. 





















BUR OF CONSTRUCTIVE 


FINANCIAL 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 
f security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuals who are authorities on their subjects. 


Every week we list many instructive booklets, circulars and periodicals 
on investment and other sujects published by reputable investment bankers, 
which, we believe, will be of interest and benefit to our subscribers. 


Below is a list of literature now available. 


To obtain any of.the booklets write direct to the company issuing the 
booklet, giving. the title; and be good enough to add that you saw it mentioned 
in THe FINANCIAL Wor~p. 


ON BONDS 


Bonds, Short Term Notes and Acceptances—List of such offerings will 
be submitted upon request. National City Company, National City 
Bank Bldg., New York. Please mention Tur FINANCIAL Wor.tp 
when writing for this list. 


Consolidated Textile Corporation—Full details on the ist Mortgage 
20-Year Sinking Fund Convertible Gold Bonds may be obtained by 
writing to Hambleton & Co., 43 Exchange Place, New York. 
Please mention THE FINANCIAL Wor_p. 


Public Service Corporation of New Jersey 20-Year 7% Gold Bonds— 
Complete description and price may be obtained by writing to 
Sutro & Kimbley, 66 Broadway, New York. When writing please 
mention THe Financia Wor tp. 


Utah Light & Power Co.—First 5s of 1930 at a price to yield 5%4%. 
Descriptive circular may be obtained by writing to W. C. Langley & 
Co., 115 Broadway, New York. Please mention THr FINANCIAL 
Wor pb. 


Laclede Gas Light Company Ref. & Ext.—first Mortgage Gold Bonds 
at a price to yield about 5.60%. Complete circular may be obtained 
by writing to Harris, Forbes & Co., Pine St., cor. William, New 
York. Please mention THe FiInancraAL Wor vp. 


ON STOCKS 


H. R. Mallinson & Co., Inc.—Special letter may be obtained by writing 
to McClave & Co., 67 Exchange Place, New York. Please men- 
tion THE FINANCIAL WokrLb. 


Gulf Oil Corporation—To obtain circular on this company write to 
Carl H. Pforzheimer & Co., 25 Broad Street, New York, mention- 
ing THe FINANCIAL Wor tp. 


MISCELLANEOUS 


Corn Products Refining—A special analysis telling of the remarkable 
growth, established earning power, strong financial position and 
dividend prospects of this company. This analysis may be obtained | 
by writing to Spencer, Trask & Co., 25 Broad Street, New York. | 
Please mention THE FINANcIAL WorLD when writing for same. 
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New York City Ban 
April 17,192 COR 
cower Pp 7» Me. 
The Financial World, HART ForD 
we 
more MO. 29 Broadway, New York. — 
Nort 
ea, : “ 
Dear Sirs ADAMS, mass 
In handing you my check > 
for renewal of ny subscript- MM BEACH FLy 
ion to the”"Financial World", ; 
permit me to express to you, New Jersey 
the very high opinion I ent- SMVEL Dy 
ssi 9 ertain of your paper and the womens et 
Ap information it contains. Its 
excellence ib creat. m 4 
° mt pce, @ Pinon Pri] 15 _ 
‘y Vex 29 Brondwat! ‘orta, %» 192 
,00 %° ‘ G "ve 87 Yor, 
for ¥ 30 ot April 14, 19% entlenen; 
T tho 
orld Vith ueht I Cou 
The Pinanciel y.citye ny icone me Ps tal fet alone 
09 Broadway, “* I ting ents a orld, ag 
i _ limtteg b 
Gentlemen: rewith my check ch 


$ 10 een re another 
for $10. 12 paymen 
ars subscriptions a 
i occasion to ~¢! . 
riodical 1° 
+ pelieve 2 pe Ve 
adirve can be found to 6¢ 
Finencial Worlde 
It filis the bille 


Yours trulye 


A@spec tfuis, 





UR mail bag, bulging 

with letters of appreci- 
ation, bespeaks the confi- 
dence of our readers. No 
wonder then, that an aver- 
age of 87% of our readers 
have renewed their subscrip- 
tions for the past four years. 


Both subscriber and adver- 
tiser benefit by this truthful 


confidence. It pays to serve 
and enjoy the serving. 
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o FINANCIALWORLD 














